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The Financial Accounting Standards Board met on Aug. 31 to discuss criteria for its

project on accounting for and disclosure of cryptocurrency assets. By a 7-0 vote, the
board determined that crypto assets held by an entity must meet the following five

stipulations to be within the project’s scope:

1. Meet the definition of intangible asset as defined in the Codification Master

Glossary.
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2. Do not provide the asset holder with enforceable rights to, or claims on,
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from the project’'s scope. However, the criteria indicate that NF Ts—
digital proofs of purchase for items such as art, baseball cards or
digital music that can also provide access to live streamed concerts
and other services—and certain stablecoins—cryptocurrencies

pegged to assets such as the U.S. dollar—won't make the cut.

NFTs are, by their very definition, nonfungible, and may carry rights

to underlying goodes, services or other assets. And certain

stablecoins are intangible assets.

However, the well-known digital currencies Bitcoin and Ethereum would fall within
the FASB’s guidelines.

Businesses and investors had asked the FASB for rules on how to account for and
disclose their holdings of bitcoin and other digital assets, but the board had declined
to do so, saying investment in crypto wasn’t widespread among companies, the Wall
Street Journal reported. However in May, the FASB finally added the crypto project to

the technical agenda that sets its rule-making priorities.

The FASB will consider potential measurement alternatives for crypto assets ata

future board meeting.

Accounting e Digital Currency

CPA Practice Advisor is registered with the National Association of State Boards of Accountancy
(NASBA) as a sponsor of continuing professional education on the National Registry of CPE
Sponsors.


https://www.wsj.com/articles/fasb-excludes-nfts-some-stablecoins-from-crypto-accounting-project-11661976742?mod=hp_minor_pos9
https://www.wsj.com/articles/fasb-excludes-nfts-some-stablecoins-from-crypto-accounting-project-11661976742?mod=hp_minor_pos9
https://www.wsj.com/articles/fungible-the-idea-in-the-middle-of-the-nft-sensation-11618595061?mod=article_inline
https://www.wsj.com/articles/accountants-lawmakers-urge-rules-on-crypto-accounting-11626687002?mod=article_inline
https://www.wsj.com/articles/fasb-to-consider-setting-rules-on-companies-crypto-accounting-disclosure-11652297711?mod=article_inline
https://www.cpapracticeadvisor.com/section/accounting/
https://www.cpapracticeadvisor.com/section/digital-currency/
mailto:info@cpapracticeadvisor.com

© 2024 Firmworks, LLC. All rights reserved

Hello. It looks like you’re using an ad blocker that may prevent our website from

working properly. To receive the best experience possible, please make sure any blockers

are switched off and refresh the page.

If you have any questions or need help you can email us



mailto:info@cpapracticeadvisor.com

