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Bloomberg reported earlier this week that Pennsylvania was among 13 states that

treat forgiven debts as income.
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Republican & Herald, Pottsville, Pa. (TNS)

Gov. Tom Wolf said Wednesday that Pennsylvania student loan borrowers who will
receive up to $20,000 in relief under President Biden’s Student Debt Relief Plan will

not be taxed on that relief.


mailto:info@cpapracticeadvisor.com
https://www.cpapracticeadvisor.com/

That follows the governor’s action late last year on the student loan debt relief
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statement. “I applaud President Biden for supporting hard-working student loan
borrowers who are shouldering astronomical student debt by providing much-

needed relief.

He added: “My administration does not intend to burden these Pennsylvanians with

a tax bill following this beneficial action.
“Therefore, that relief will not be considered taxable income in Pennsylvania.”

Student loan forgiveness is not considered taxable income at the federal level, Wolf

said.

Bloomberg News has reported that 13 states, including Pennsylvania, have laws that

treat forgiven debts as income, meaning that it’s subject to state levies on earnings.

The report noted that some of those states could revise their rules before the taxes are

due next spring.

(c)2022 the Republican & Herald (Pottsville, Pa.). Visit the Republican & Herald
(Pottsville, Pa.) at republicanherald.com. Distributed by Tribune Content Agency
LLC.

Taxes

CPA Practice Advisor is registered with the National Association of State Boards of Accountancy
(NASBA) as a sponsor of continuing professional education on the National Registry of CPE

Sponsors.


https://www.cpapracticeadvisor.com/2022/08/29/will-states-consider-student-loan-debt-forgiveness-a-taxable-event/70046/
https://www.republicanherald.com/
https://www.cpapracticeadvisor.com/section/taxes/
mailto:info@cpapracticeadvisor.com

© 2024 Firmworks, LLC. All rights reserved

Hello. It looks like you’re using an ad blocker that may prevent our website from

working properly. To receive the best experience possible, please make sure any blockers

are switched off and refresh the page.

If you have any questions or need help you can email us



mailto:info@cpapracticeadvisor.com

