CPA
Practice Advisor

Hello. It looks like you’re using an ad blocker that may prevent our website from

working properly. To receive the best experience possible, please make sure any blockers

are switched off and refresh the page.

If you have any questions or need help you can email us

Most people know that you can form a limited liability company (LLC), or a
corporation to protect their personal assets. However if you use your corporation or
LLC as your personal piggy bank, you could getin trouble. In fact there are a lot of

ways to protect your assets. In this article we will discuss the different ways to

protect your assets.

First of all, if you own rental properties you can form a Land Trust. A Land Trustis
an irrevocable trust. Irrevocable Trust protect your assets. A trustis a contract
comprised of three people. You have the grantor, the person that creates the trust.
Then you have the trustee the person or entity that controls the assets, then you have

the beneficiaries, the people thatinherit the assets. Itisimportant to note thata
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revocable trust does not protect your assets. A revocable trustis a grantor trust,
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the LLC can protect your assets, however the tax implications can be intense.

A Corporation is different. You have two choices. You can do nothing and be taxed as
a C-Corporation which pays 21% in tax, or you can elect to be taxed as an S-
Corporation which pays tax at your ordinary income tax rate. Not to mention you

have to take a reasonable salary.

In closing, you need help if you are starting a business.
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and restructuring; and representation before the IRS regarding negotiations, audits
and appeals. Craig is currently a columnist for CPA Practice Advisor and
AccountingWEB and has had 12 books published. His articles have been featured in
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