
INCOME TAX

IRS Delays 2021 Income Tax Filing
Deadline to May 17
April 15 is not the tax �ling deadline for 2021. The Internal Revenue Service and the
U.S. Department of the Treasury have announced the 2021 income tax �ling and
payment deadline is now May 17, 2021.
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Updated March 17, 2021 – 5:50 pm EDT

UPDATE: The IRS has made it of�cial: The tax deadline is now May 17, 2021.

April 15 is not the tax �ling deadline for 2021. The Internal Revenue Service and the
U.S. Department of the Treasury have announced that the 2021 income tax �ling and
payment deadline is now May 17, 2021. The agency says it will provide additional
guidance in the coming days.

[This article will be updated as more information is available.]

The move follows requests from tax and accounting professionals, tax technology
companies, business leaders and state governments, who’ve highlighted the
dramatic challenges faced by individuals and businesses due to the Covid-19
pandemic on their operations and �nances. The just-passed American Rescue Plan
Act of 2021, which includes $1,400 stimulus payments to most Americans, also
includes various tax provisions, such as an expansion of the Child Tax Credit,
changes to unemployment taxability, and business tax provisions.

“This continues to be a tough time for many people, and the IRS wants to continue to
do everything possible to help taxpayers navigate the unusual circumstances related
to the pandemic, while also working on important tax administration
responsibilities,” said IRS Commissioner Chuck Rettig. “Even with the new deadline,
we urge taxpayers to consider �ling as soon as possible, especially those who are
owed refunds. Filing electronically with direct deposit is the quickest way to get
refunds, and it can help some taxpayers more quickly receive any remaining stimulus
payments they may be entitled to.”

“Under titanic stress and strain, American taxpayers and tax preparers must have
more time to �le tax returns,” said Richard Neal (D-Mass.), the chair of the House
Ways and Means Committee and Bill Pascrell, (D-N.J.) chair of the House Oversight
Subcommittee.

These changes, as well as the large and continuing Payroll Protection Program
business relief package, may have caused some taxpayers and businesses to have
dif�culty meeting the original April 15 deadline.

According to an IRS statement:

Individual taxpayers do not need to �le any forms or call the IRS to qualify
for this automatic federal tax �ling and payment relief. Individual
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taxpayers who need additional time to �le beyond the May 17 deadline can
request a �ling extension until Oct. 15 by �ling Form 4868 through their
tax professional, tax software or using the Free File link on IRS.gov. Filing
Form 4868 gives taxpayers until Oct. 15 to �le their 2020 tax return but
does not grant an extension of time to pay taxes due. Taxpayers should pay
their federal income tax due by May 17, 2021, to avoid interest and penalties.

The IRS urges taxpayers who are due a refund to �le as soon as possible.
Most tax refunds associated with e-�led returns are issued within 21 days.

This relief does not apply to estimated tax payments that are due on April
15, 2021. These payments are still due on April 15. Taxes must be paid as
taxpayers earn or receive income during the year, either through
withholding or estimated tax payments. In general, estimated tax payments
are made quarterly to the IRS by people whose income isn’t subject to
income tax withholding, including self-employment income, interest,
dividends, alimony or rental income. Most taxpayers automatically have
their taxes withheld from their paychecks and submitted to the IRS by their
employer.

The IRS is also still struggling to process millions of income tax returns from last
year, when the �ling season was delayed until July 15. Last year’s delay in the �ling
and payment deadline for U.S. income taxes was the �rst time America’s taxing
agency has made an across-the-board delay in the deadline that applied to all
Americans.

In arguing for a delay in both the tax �ling and the payment deadline, the American
Institute of CPAs (AICPA), the nation’s largest organization for accounting
professionals, noted that, “Even the IRS – faced with a signi�cant mail processing
backlog, a delayed start of the 2021 tax season, inundated phone lines, and a new
round of COVID-19 relief payments – is overwhelmed. Denying a postponement of
this �ling and payment deadline disregards and further exacerbates the continued
dif�culties being faced by these families and businesses.”

Another organization, the National Association of Tax Professionals (NATP) sent a
letter to IRS Commissioner Charles P. Rettig last month requesting his consideration
of a �ling extension.

“Preparers are currently waiting on tax law guidance to accurately prepare their
clients’ returns,” explains NATP Executive Director, Scott Artman, CPA. “Without
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this, returns will be �led inaccurately and incompletely, and ultimately there will be
a need for more amended returns to be prepared. This not only increases the work for
the preparer who is already dealing with a compressed tax season but will also result
in additional expense to the taxpayers who will have to pay to amend their returns.”

NATP recently surveyed tax pros to �nd out what their preference for the 2021 Tax
Day would be. More than 70% of respondents indicated their support of a �ling date
later than the current April 15.

State income tax deadlines are set by state laws, and may or may not be extended to
coincide with the new IRS deadline. Taxpayers should check with a tax professional
or their state tax agency website for guidance. Taxpayers and professionals can also
urge lawmakers in their states to enact a change to match their state’s tax deadline
with the federal deadline.

One Final Note: Those $1,400 stimulus payments are not taxable, nor were the
stimulus payments that came before. They will not adversely affect tax returns or
refunds from last year or this year.

More at: https://cpapracticeadvisor.com/21214856
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