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tax credit transactions.
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The Treasury Department and the Internal Revenue Service have provided tax relief
for certain taxpayers affected by the COVID-19 pandemic involved in new markets tax

credit transactions.

The taxpayers receiving relief through this guidance are community development
entities (CDEs) and qualified active low-income community businesses (QALICBSs)

investing and conducting businesses in low-income communities.

Notice 2020-49 (PDF) provides a CDE or QALICB with relief for certain specified

time-sensitive acts that are due to be performed between April 1, 2020, and Dec. 31,
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2020, in order to meet requirements under section 45D of the Internal Revenue Code
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Reinvestments

If a CDE is due to reinvest certain amounts of cash or paymentin a QLICI on or after
April 1, 2020, and before Dec. 31,2020, the amounts are treated as continuously

invested in a QLICI to the extent the amounts are so reinvested by Dec. 31, 2020.
Expending amounts for construction of real property

If a QALICB is due to expend the proceeds of a capital or equity investment or loan by
a CDE for construction of real property on or after April 1, 2020, and before Dec. 31,
2020, such proceeds are treated as a reasonable amount of working capital of the
QALICB if so expended by Dec. 31, 2020.

Additional information about tax relief for businesses affected by the COVID-19

pandemic can be found on IRS.gov.

CPA Practice Advisor is registered with the National Association of State Boards of Accountancy
(NASBA) as a sponsor of continuing professional education on the National Registry of CPE

Sponsors.

© 2024 Firmworks, LLC. All rights reserved


https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMjgsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMDA2MTIuMjI4NzU0MjEiLCJ1cmwiOiJodHRwczovL3d3dy5pcnMuZ292L2Nvcm9uYXZpcnVzL2Nvcm9uYXZpcnVzLXRheC1yZWxpZWYtZm9yLWJ1c2luZXNzZXMtYW5kLXRheC1leGVtcHQtZW50aXRpZXMifQ.mMVwqu4mpektAVSVYv7GdTb81j3hsDnrE-5LCd3NJFc/br/79797060126-l
mailto:info@cpapracticeadvisor.com

