CPA
Practice Advisor

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers

are switched off and refresh the page.

If you have any questions or need help you can email us

The American Institute of CPAs details the risks and opportunities for CPAs working
in the cannabis industry in the latest Eye on Fraud report. It offers a review of many
of the State Boards of Accountancy positions on working in the cannabis industry ...
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With new industries comes the need for financial expertise that only CPAs can

provide. The cannabis industry is no different, offering CPAs a bevvy of prospective

new clients. But the nature of the industry also opens to door to several potential
challenges and pitfalls of which CPAs need to be aware.
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Several states have legalized marijuana use for recreational or medical reasons,
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accounting services to clients in the cannabis industry need to navigate the nuances
of Federal and State law and to avoid being charged criminally under the Racketeer
Influenced and Corrupt Organizations Act or other federal drug laws, potentially

resulting in fines, jail time or the loss of their license.

The American Institute of CPAs details the risks and opportunities for CPAs working
in the cannabis industry in the latest Eye on Fraud report. It offers a review of many
of the State Boards of Accountancy positions on working in the cannabis industry
and highlights some of the issues and challenges facing both the cannabis industry

and CPAs supporting it.

Among the issues CPAs need to be aware of when engaging with the cannabis

industry:

e Professional risks and liabilities and which insurance policies are applicable
e Considerations for and challenges in valuing cannabis operations

e Potential fraud, such as market manipulation or suspect investment schemes

View the AICPA Eye on Fraud report.

Accounting e Advisory e Auditing e¢ Firm Management ¢ Small Business

CPA Practice Advisor is registered with the National Association of State Boards of Accountancy
(NASBA) as a sponsor of continuing professional education on the National Registry of CPE

Sponsors.

© 2024 Firmworks, LLC. All rights reserved


https://u7061146.ct.sendgrid.net/wf/click?upn=G62jSYfZdO-2F12d8lSllQB-2Br1n6kFIdmX5fOZZNNDy3WMnSi3f5-2B8arltG1qM5x1rGrG56gv2nFCZd0t0zxIVEYaZhtBnXbw4Ic5RGJbrf12xvcB-2B-2Fr9-2FUHm7KKDeMh59ZKIQvHm047G1WinBOe2jVN-2BPyAOrhELfFSb3TIMZUH1ICJhCbUTF-2BUFwGLv64HXj4ByPQ9nN7b60hJbafUCB-2FSVglOWXdKHUrtdzMK2jOr8-3D_wC5O-2FbM1JYaf5Ym4KfslXbAu0egYbnpO431Hh1LaLAN6o4LCejA5n1SJb-2FFvKW9sanqLj05LSKdNRvPhEUPOZIv9MK-2BNu0aa0RuK2w6yak505ZYBP5iTxcPJX3CbIOtRCYQyaTREFUPvM4ZNkCASaJH6lXJbzaQRR-2FL-2BZAv7MLkyXa4mYWT1my8M1h6SIbnuSryJB4-2B81dRQtnSB-2Bfqx56gXeqoCcFMOQXGmFEwsgQ1fI3c7FFUA1nzTvzC1uqhpr-2BcWY5JWYIqvsWogwS6a-2FPP9opDzWQ6hb5ORnFwgNcb9a8gC-2B-2BJSOjOrdOQaDMThKwGuPmswfPzS5W-2Fre7qM1rb14aFNFp3X2tCszJN9d-2FsSPmy40Qa8nuXAB6ETHVH4
https://www.aicpa.org/content/dam/aicpa/interestareas/forensicandvaluation/newsandpublications/downloadabledocuments/fvs-eye-on-fraud-cannabis-sept-2019.pdf
https://www.cpapracticeadvisor.com/section/accounting/
https://www.cpapracticeadvisor.com/section/advisory/
https://www.cpapracticeadvisor.com/section/auditing/
https://www.cpapracticeadvisor.com/section/firm-management/
https://www.cpapracticeadvisor.com/section/small-business/
mailto:info@cpapracticeadvisor.com

