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eBay to Collect Sales Tax in Minnesota
Starting in January 2019
Starting January 1, 2019, online marketplace eBay will collect and remit Minnesota
sales tax on behalf of out-of-state sellers making sales in the state. However,
Minnesota-based eBay sellers will still be responsible for collecting and remitting ...
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Starting January 1, 2019, online marketplace eBay will collect and remit Minnesota
sales tax on behalf of out-of-state sellers making sales in the state. However,
Minnesota-based eBay sellers will still be responsible for collecting and remitting
Minnesota sales tax.

This isn’t unexpected. eBay recently announced that it would collect sales tax on
behalf of sellers in Washington beginning January 1, 2019, and in Oklahoma and
Pennsylvania as of July 1, 2019. Like Minnesota, each of these states has enacted a tax
on marketplace sales.
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Minnesota’s law applies to marketplace providers that maintain a place of business
in the state. It was originally set to take effect at the earlier of July 1, 2019, or when
the Supreme Court of the United States modi�es its decision in Quill Corp. v. North
Dakota (1992). Quill barred states from taxing sales by out-of-state sellers with no
physical presence in the state.

On June 21, 2018, the Supreme Court overruled Quill’s physical presence requirement
with its decision in South Dakota v. Wayfair, Inc., thus freeing Minnesota and other
states to tax remote sales. In response, Minnesota moved enforcement of
its marketplace sales tax law forward to October 1, 2018.

eBay believes the Wayfair ruling is “unfair to small businesses” and has promised to
seek “the best way to support and advocate for our sellers.” Nonetheless, it will
comply with Minnesota’s law starting January 1, 2019.

Minnesota requires marketplace providers to collect sales tax

Minnesota de�nes a marketplace provider as “any person, other than the seller, who
facilitates a retail sale by listing or advertising the seller’s products, and processing
the payments from the customer.”

Generally, a marketplace provider is required to collect and remit Minnesota sales tax
on behalf of remote sellers using the marketplace unless:

The remote seller elects to register with the state and collect and remit Minnesota
sales tax itself;
The remote seller makes less than $10,000 in retail sales into Minnesota in a 12-
month period (ending on the most recently completed calendar quarter); or
The marketplace provider doesn’t maintain a place of business in Minnesota.

No cost to eBay sellers

On Monday, October 29, eBay told sellers, “Once we start collecting tax [in
Minnesota, Oklahoma, Pennsylvania, and Washington], you do not need to take any
action. There are no extra charges or fees for this service.” There are also “no opt-outs
for selling items to [these states], or out of eBay automatically collecting sales tax for
applicable orders.”

Sellers are reminded to continue collecting and remitting tax until eBay assumes
sales tax collection on their behalf.
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eBay recommends sellers consult with a trusted tax advisor for additional
information. It also invites sellers to contact its partner Avalara “for speci�c insights
into the best course of action for you.”
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