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to pay an average of $261 for an itemized Form 1040 with Schedule A and a state tax
return, according to the National Society of Accountants (NSA).

Isaac M. O'Bannon ¢ Dec. 12,2013

Both tax professionals and taxpayers should be interested in the most recent survey
data from the National Society of Accountants, which offers insight into the average
fees charged for preparation and filing of common IRS forms for individuals and

business entities.

The fees that tax professionals charge for preparation of individual and business
income tax returns vary widely based on many factors, of course, most notably the
type of tax return (individual or various business type), as well as the geographical

location of the tax professional.

The overall average across the U.S., however, is that taxpayers using a professional to
prepare and file their 2013 tax return can expect to pay an average of $261 for an
itemized Form 1040 with Schedule A and one state tax return, according to the

survey.

“The IRS says it takes an average of four hours just to complete and submit a Form
1040,” says NSA Executive Vice President John Ams. “Add atleast another hour if you
also have to complete a state return. You have to ask, ‘How much is my time worth?’
Plus I haven’t met many people who enjoy preparing their taxes, so hiring a
professional to prepare your tax return can take a very unpleasant task off your plate.

That’s worth something.”

Ams added that tax preparers make it their business to keep up with tax law changes.
“If a professional tax preparer can catch even one deduction or credit you may have

missed, that can easily pay for the fee.”
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Fees for non-itemized returns are also low — the average cost to prepare a Form 1040
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Most of them hold widely respected credentials such as Enrolled Agent, Certified
Public Accountant, Accredited Tax Preparer, Accredited Tax Advisor, and others. The
survey also reported the average fees for preparing other Internal Revenue Service

(IRS) tax forms, including:

e $152 for a Form 1040 and state return without itemized deductions
e $261 for an itemized Form 1040 with Schedule A
e $218 for a Form 1040 Schedule C (business)

e $590 for a Form 1065 (partnership)

» $806 for a Form 1120 (corporation)

e $761for a Form 1120S (S corporation)

e $497 for a Form 1041 (fiduciary)

* $667 for a Form 990 (tax exempt)

* $63 for a Form 940 (Federal unemployment)

o $142 for Schedule D (gains and losses)

» $165 for Schedule E (rental)

o $196 for Schedule F (farm)

Fees vary by region, firm size, population, and economic strength of an area. The
average tax preparation fee for an itemized Form 1040 with Schedule A and a state

tax return in each U.S. census district are as follows:

e New England (CT, ME, MA, NH, RI, VT) — $251

e Middle Atlantic (N], NY, PA) — $274

e South Atlantic (DE, DC, FL, GA, MD, NC, SC, VA, WV) —$270
e East South Central (AL, KY, MS, TN) — $294

» West South Central (AR, LA, OK, TX) — $242

e East North Central (IL, IN, MI, OH, WI) — $238

» West North Central (IA, KS, MN, MO, NE, ND, SD) — $208
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¢ Mountain (AZ, CO, ID, MT, NV, NM, UT, WY) — $245
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Taxpayers should also make sure they provide information on time to avoid
additional fees. Some will charge an average fee of $44 to file an extension, an
average fee of $78 to expedite a return, and an average fee of $85 if information is not

provided by 15 days in advance of a filing deadline.
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