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Montana businesses want a state-run
bank
Montana needs a state bank that can keep valuable capital at home rather than
sending the money to Wall Street, according to some small-business owners and
community organizers.

Feb. 09, 2013

Feb. 08– Montana needs a state bank that can keep valuable capital at home rather
than sending the money to Wall Street, according to some small-business owners
and community organizers.

They want to start a Montana Partnership Bank modeled after neighboring North
Dakota, the only state in the country with a state-owned bank, which prospered
through the recent recession.

Today, the Bank of North Dakota, established in 1913, manages assets of nearly $5.4
billion and has earned a return of 22 percent over the past decade, according to
Sheena Rice of the Montana Organizing Project.

Rice and others supporters are almost ready to introduce a bill in the 2013 Montana
Legislature to start a Montana Partnership Bank with authority to make direct loans
by working with existing community banks.

“The goal of this bill is to shore up the Montana-owned, Montana-chartered banks
and strengthen our local economies by keeping the money invested at home,” she
said.

At least 14 other states are considering following North Dakota’s lead. The Montana
Legislature considered the idea in 2011. Two years ago, the House of Representatives
passed a bill to study the concept, but the bill died in the Senate, Rice said. A second
bill to actually form a state bank died in committee.

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers
are switched off and refresh the page.

If you have any questions or need help you can email us

mailto:info@cpapracticeadvisor.com
https://www.cpapracticeadvisor.com/


Since then, Rice and others have studied the issue extensively, written a white paper
and designed a bank model they believe �ts Montana.

Generally speaking, professional bankers and the Montana Board of Investments
would run the Montana Partnership Bank with start-up capital from the Coal Tax
Trust Fund.

Gy Moody, who owns Cleaner Image Janitorial in Billings, said he can’t get a
traditional loan to expand his cleaning business that employs seven because he
doesn’t have enough hard assets.

The state of Montana is sending nearly $1 billion of deposits to Wall Street while
loans at home are hard to come by, he said.

“By the end of the year I’ll need new vehicles. I need capital,” Moody said.

The Montana Small Business Alliance and the Montana Organizing Project are
holding a round-table discussion about the bank bill on Feb. 8 at 3 p.m. at Soup and
Such, 2716 Third Ave. N.
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