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President Biden announced a proposal to deny corporations a tax deduction when
they pay more than $1 million to any employee. He also described his plans to bump
the corporate tax rate up to 28 percent, but said taxes won't be raised for any
Americans making less than $400,000 a year.
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President Joe Biden delivers the State of the Union address to a joint session of Congress at the Capitol on Feb. 7,
2023, in Washington, D.C. (Jacquelyn Martin/Pool/Abaca Press/TNS)

On Thursday night, President Joe Biden gave his 2024 State of the Union Address to a

joint session of Congress. Mark Friedlich, ESQ., CPA, Vice President of Government
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Affairs at Wolters Kluwer Tax & Accounting, offered his take on the speech:

Hello. It looks like you’re using an ad blocker that may prevent our website from

working properly. To receive the best experience possible, please make sure any blockers

are switched off and refresh the page.

If you have any questions or need help you can email us

corporations a tax deduction when they pay more than $1 million to any employee.
He also described his plans to bump the corporate tax rate up to 28 percent from the
level set by former President Trump’s 2017 tax cuts, which putit at 21 percent. His

plan includes ensuring that billion-dollar corporations pay at minimum 21 percent

of their income in taxes and imposes a 21 percent rate on multinational corporations.

Biden’s speech also highlighted his proposal of a 25 percent minimum tax on the
wealthiest 0.01 percent of Americans with a wealth of more than $100 million. He
laid out his vision to make the tax code fairer and to lower the deficit by making big
corporations and the wealthy pay their fair share. He said he wants to rework the tax
code so that ‘billionaires do not pay less than schoolteachers or firefighters and to

ensure the wealthy cannot get away with cheating on their taxes.’

Biden also repeated his position throughout his administration that taxes won’t be

raised for any Americans making less than $400,000 a year.

President Trump’s tax cuts are set to expire in 2025, with Democrats opposing a
blanket extension of the law but Republicans hoping to extend it if they win Congress
and the White House.

Surprisingly, Biden didn’t mention the Tax Relief for American Families and Workers
Act of 2024, a bi-partisan tax bill that overwhelmingly passed the House of
Representatives and remains stuck in the Senate. That bill is the president’s best
chance to get at least a portion of his objectives, such as the expansion of the child
tax credit into law. Most of his tax-related goals are not likely to see the light of day

given the divisive environment in Washington, DC.”


https://www.congress.gov/bill/118th-congress/house-bill/7024/text
mailto:info@cpapracticeadvisor.com

Mark Friedlich, a renowned tax expert, is the Vice President of Government Affairs at
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