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deep attention to detail, compliance and risk management, is proving to be vital well
outside the traditional confines of finance.
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By Nate Varel.

Amid technological advancements, the audit professional’s role, characterized by a
deep attention to detail, compliance and risk management, is proving to be vital well

outside the traditional confines of finance.

Auditors are poised to become crucial facilitators in the accounting and finance
function’s adoption of Al and large language models (LLMs). The collaboration

between auditing acumen and cutting-edge technology will not only refine data
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precision and operational efficiencies, but also propel the accounting field into a
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Auditors’ proficiency in validating data ensures the reliability and accuracy of
financial information. That kind of reliability is the cornerstone for effective
application of AI technologies. By conducting thorough analyses, audit professionals
ensure that Al frameworks are not only robust from a technical standpoint but also
closely aligned with the broader strategic goals of organizations. With such solid

groundwork, Al integration can flourish.

Auditors Translate Risk Management and Compliance Skills to Al Models

The path to Al adoption is full of challenges, including algorithmic biases and
concerns about data privacy. Here, too, the unique skill set of auditors is
indispensable. Their deep-rooted expertise in identifying and mitigating risks

fortifies Al systems against potential vulnerabilities.

Moreover, auditors’ comprehensive grasp of the evolving regulatory environment
guarantees that all Al deployments comply with the industry’s stringent standards.
It’s a critical contribution that significantly reduces the risk and penalties of non-

compliance.

Championing Ethical Al

In a similar vein to regulatory compliance, ethical considerations are important for
success and trust in Al systems. Al models can only be as unbiased as their data. Users
must implement and monitor a solid ethical framework to mitigate bias in inputs

and model use cases.

Audit professionals, who are experts in maintaining regulatory guardrails, stand as
the custodians of ethical Al. By leveraging their skeptical mindset and dedication to
ethical norms, auditors have the opportunity to steer Al applications towards

fairness, transparency and respect for privacy.
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Your internal audit function must navigate both legal frameworks and societal
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By facilitating effective communication, auditors ensure that Al projects garner the
necessary support for a successful rollout and, more importantly, are fully aligned

with the wider organizational vision.
Catalysts for AI-Driven Transformation

Pairing auditing expertise with Al technology is not merely advantageous, it’s vital.
It’s time for the accounting industry to move into the digital age, and Al and LLM
adoption is key to digital metamorphosis. Auditors stand at the forefront of this

transformation due an unparalleled skill set:

e Ensuring data integrity
e Managingrisk
e Upholding ethical standards

e Providing clear and candid communication

These professionals have distinct and significant value to contribute to the Al
integration process. By harnessing their insights and expertise, organizations can
effectively navigate the intricacies of Al adoption while keeping their technological

progress both strategic and ethically sound.

Nate Varel is the General Manager of Innovation at Paro. With over 15 years in the
tech sector, Nate has a proven track record of employing advanced analytics,
artificial intelligence and machine learning algorithms to drive organizations
forward. His diverse experience encompasses designing and implementing
regulatory-compliant risk management systems, founding an algorithmic trading
firm leveraging proprietary computational strategies, and delivering technology

consulting for the United States Department of Defense. Nate is a former Certified
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Public Accountant and holds a Master’s degree in Accounting, enabling him to
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