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Only Richest 20% of Americans Still
Have an Abundance of Pandemic Savings
For the bottom 80% of households by income, bank deposits and other liquid assets
were lower in June this year than they were in March 2020.

Sep. 26, 2023

By Alex Tanzi, Bloomberg News (TNS)

Americans outside the wealthiest 20% of the country have run out of extra savings
and now have less cash on hand than they did when the pandemic began, according
to the latest Federal Reserve study of household �nances.

For the bottom 80% of households by income, bank deposits and other liquid assets
were lower in June this year than they were in March 2020, after adjustment for
in�ation.
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All income groups have seen their balances decline in real terms from a peak in 2021,
according to the Fed survey. But among the wealthiest one-�fth of households, cash
savings are still about 8% above their level when COVID-19 hit. By contrast, the
poorest two-�fths of Americans have seen an 8% drop in that period. And the next
40%—a group that roughly corresponds with the U.S. middle class—saw their cash
savings drop below pre-pandemic levels in the last quarter.

The �gures point to dwindling �repower available for U.S. consumers, whose
resilience has kept the economy growing at a rapid clip this year and staved off the
recession that many expected. Some analysts warn a downturn is still in the cards as
households run low on spare cash.

The Federal Reserve Bank of San Francisco estimates that the aggregate stock of
excess savings will likely be depleted in the current quarter.

Overall, household net worth jumped by some $5.5 trillion in the April-June period
to a record high, the Fed data show. The increase was driven by housing—a less
liquid form of wealth—and gains for stocks, whose ownership skews toward richer
households.

The Fed numbers also highlight the unusual trajectory of household �nances after
the COVID slump, compared with previous recessions. Large-scale �nancial support
from the government, and enforced savings under lockdown conditions, helped
Americans amass stockpiles of extra cash. Their spending power fueled a rapid
recovery, though it may now be running out of steam.
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