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AICPA Recommends Changes to IRS
Form 706-GS (D-1)
Form 706-GS(D-1) is used by trustees to report certain distributions from a trust
that are subject to the generation-skipping transfer tax (GSTT).

Isaac M. O'Bannon •  Jun. 28, 2023

The American Institute of CPAs (AICPA), provided the Department of the Treasury 
and the Internal Revenue Service (IRS) issues and recommendations for
improvements to the Form 706-GS(D-1), Noti�cation of Distribution from a
Generation-Skipping Trust, and instructions and extensions, as well as guidance and
regulations updates if Treasury and the IRS �nd that there are issues  beyond changes
to the form and instructions.

Form 706-GS(D-1) is used by trustees to report certain distributions from a trust that
are subject to the generation-skipping transfer tax (GSTT). A skip person is someone

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers
are switched off and refresh the page.

If you have any questions or need help you can email us

https://www.cpapracticeadvisor.com/contributor/isaac-m-obannon
https://u7061146.ct.sendgrid.net/ls/click?upn=4tNED-2FM8iDZJQyQ53jATUQXzdL1yyD8OMPy9Kez-2BZ2Y9lzADTWSqlUr8yK6nuuInkZrq_f2V-2FSazugPPk6UtijjvpLmlPjFv1YiLxDeTWFv4kSXmBx9eeAUrGyXUdAyFwGUFrSFMI1r6OUVlH4vC0FkI42EjdLgFrSqKU-2FAUaQ1H5wbYJH0LTEJWLkCQ4VsCgMrlsPMrxjDX2AcmV6cS-2FQDIhEgNXbyKMv1d-2Bk4L60qQXADdgOoEq4XVUUOVLxrPtwfkVZOsqcVKJDvu1oMpnWOLPhEwrGVVUj71r11Ywu977Z-2BBWmhEGzGbQT-2FVPKkYQe8HkPDg6KHNyjfML0XV4kbJKpfuRulpFCz7772jRcxt-2BzInoWBP60-2FzjleNuC2YrF1dz80HRL0tZHYyWhiT9myhy0xZPGOc7Ebx-2BJLRpPffqcGkuin7cdv8JJr5syBou4p6t
https://u7061146.ct.sendgrid.net/ls/click?upn=4tNED-2FM8iDZJQyQ53jATUQplR42RFaVQMJkAPQXRJDU0-2BlQLyt2tQOBss2-2Fon9wExSvQvGDVtMor2PCwUdY8mTFSln-2BAL1R6VrZcjrFsTZajt3YgjQNG-2Bdrer0oZZxmdEgNaTf51h2VTMS7y6p0Vze708des29ZCcnsdp8Ix48o-3DLmlY_f2V-2FSazugPPk6UtijjvpLmlPjFv1YiLxDeTWFv4kSXmBx9eeAUrGyXUdAyFwGUFrSFMI1r6OUVlH4vC0FkI42EjdLgFrSqKU-2FAUaQ1H5wbYJH0LTEJWLkCQ4VsCgMrlsPMrxjDX2AcmV6cS-2FQDIhEgNXbyKMv1d-2Bk4L60qQXADdgOoEq4XVUUOVLxrPtwfkVZOsqcVKJDvu1oMpnWOLPhLAji48KxdnSvgkYm3VDOKl1lv7QgQZCcL-2F1swMN5tLTkDzd86p3BydWYQ9GHlJgcCCo8M4XE-2BunY-2B9MJOzZxKYHqE4lmXBlQl1ZzG2a8olb-2B5MPEJ-2BtQhUYSVkvkN96NQQ64N-2FPi8ze9fLrdv2AkUWbx9YxEHzj11xB0mWbjUK0
https://u7061146.ct.sendgrid.net/ls/click?upn=4tNED-2FM8iDZJQyQ53jATUWL8tDpHSKO-2Bb1N1U7zcpxa7qCCW-2FQKalR72oqDqP2gyE9DyWLdhjK-2BoK9wk1g4BRw-3D-3DvwUa_f2V-2FSazugPPk6UtijjvpLmlPjFv1YiLxDeTWFv4kSXmBx9eeAUrGyXUdAyFwGUFrSFMI1r6OUVlH4vC0FkI42EjdLgFrSqKU-2FAUaQ1H5wbYJH0LTEJWLkCQ4VsCgMrlsPMrxjDX2AcmV6cS-2FQDIhEgNXbyKMv1d-2Bk4L60qQXADdgOoEq4XVUUOVLxrPtwfkVZOsqcVKJDvu1oMpnWOLPhBYq6-2F-2F2pgznMa7BeBOk3kmIgINXJnpIua7jyZgpNPrEhp6Z27suNJRm8wQH7zUlA-2B5ZnNFhmliQPj9aIH-2BK-2BQzFSQCwuIZo6slvVcZ4bo06Le8QLm6PWyikYjLAQun6ejmOMSK5zWccS1blRti1zXK6aaxYotX7hR0lKD6ILmSv
https://u7061146.ct.sendgrid.net/ls/click?upn=4tNED-2FM8iDZJQyQ53jATUWL8tDpHSKO-2Bb1N1U7zcpxZYLu9WDneiCCmJHghK8QPceCoQcX2SL5jGtUNIPgmT9g-3D-3DXeiX_f2V-2FSazugPPk6UtijjvpLmlPjFv1YiLxDeTWFv4kSXmBx9eeAUrGyXUdAyFwGUFrSFMI1r6OUVlH4vC0FkI42EjdLgFrSqKU-2FAUaQ1H5wbYJH0LTEJWLkCQ4VsCgMrlsPMrxjDX2AcmV6cS-2FQDIhEgNXbyKMv1d-2Bk4L60qQXADdgOoEq4XVUUOVLxrPtwfkVZOsqcVKJDvu1oMpnWOLPhNeUI7pPIuIBqi0Y8w2yYeGfrjUxJFR1toXx70tJYUG35kAmqqjrNKukdwUFolvToCliLSElHFPnpv537JoQyV0EcwwfS-2BCbGqNZmBb01U7mCCuMStekAyVv9JF8JKXqPaBDs7zmrM3uBt0tTJWT7egXa7cVsJFbkxXuhvDEHjip
mailto:info@cpapracticeadvisor.com
https://www.cpapracticeadvisor.com/


related to the transferor by blood, marriage or adoption, who is one or more
generations below the transferor.

This form provides the skip person distributee with information needed to �gure the
tax on the distribution. The IRS then uses the information to verify that the tax has
been properly computed.

The AICPA’s recommendations for improvements to Form 706-GS(D-1), instructions
and extensions are:

1. Provide an extension of time to �le Form 706-GS(D-1) and include clarity on this
in the Form 706-GS(D-1) instructions Add a line to the Form 7004, Application for
Automatic Extension of Time to File Certain Business Income Tax, Information
and Other Returns, to include Form 706-GS(D-1). 
 

2. Provide clarity on when a taxable distribution occurs, including whether the
taxable distribution occurs either (1) when the bene�ciary is entitled to the
distribution, or (2) when the bene�ciary receives the distribution. 
 

3. Provide clarity on how to properly describe and provide “enough detail that the
IRS can value it” for certain types of property other than real estate, stocks and
bonds and other personal property, including examples, such as for closely held
entities, life insurance policies, art, collectibles and digital assets. 
 

4. Provide clarity and instructions (similar to what is provided in the instructions for
Forms 709 and 706) regarding proper valuation methods for noncash
distributions when reporting the value.

“The goal of AICPA’s recommendations is to simplify �ling for taxpayers and
practitioners and reduce the administrative burden on the IRS,” says Eileen Sherr,
Director of Tax Policy & Advocacy for AICPA. “We continue to work with the IRS to
�nd helpful solutions and seek clarity.” 
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