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Biden Vows to Veto GOP Plan to Abolish
the IRS
The president also would veto bill by House Republicans to replace current tax
system with a �at consumer tax.

Feb. 02, 2023

By Matthew Medsger, Boston Herald (TNS)

A plan by Republican lawmakers which would see the IRS done away with entirely
and the current tax system replaced by a �at consumer tax would apparently be
vetoed by the president if it made it to his desk.

“These guys literally are proposing, unless they changed their mind again, proposing
doing away with the IRS. Now, that sounds good, right?” President Biden said at a
fundraiser in New York Tuesday evening, according to the White House.
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“Except one thing: They want … to replace (it) with a 30% sales tax. A 30% sales tax,
which—meaning somebody who’s a schoolteacher, a �re�ghter, or a cop would be
paying more in taxes than you pay in this room, each one of you. Not a joke. And 30%
sales tax—everything from your house to your car to your eggs that you purchase,”
he continued.

Biden’s comments come after it was revealed Speaker of the House Kevin McCarthy,
as part of a package of concessions he agreed to in order to hold the Speaker’s gavel,
would allow the Fair Tax Act to come to the House �oor for a vote. McCarthy
has since indicated he wants the proposal to go through committee �rst.

Introduced by the group Americans for Fair Taxation in the ’90s, the plan would see
the tax code replaced with a single sales tax charged at the point of sale, like most
state’s sales taxes. The plan would also abolish the IRS and instead rely on the states
to collect and remit the sales tax to the federal government.

Proponents say it is a fairer way of taxing the population, that it creates a “culture of
savings,” and that it would provide “adequate funding for current and future
national spending priorities.”

They also say that, despite Biden’s math, it’s a 23% tax.

“Suppose a good costs $100 and there is a $30 sales tax placed on the item. Most
people would probably consider that to be a 30% sales tax, since the tax is 30% of the
selling price. This is known as the tax-exclusive tax rate. An alternative would divide
the $30 tax payment by the total cost to the consumer ($100+$30), making it a 23%
rate. This is known as the tax-inclusive tax rate,” William Gale, a Senior Fellow at the
Brookings institute, explained when the idea was �rst proposed.

Georgia Rep. Buddy Carter has introduced the plan to this Congress as H.R.25, or the
Fair Tax Act.

“This bill imposes a national sales tax on the use or consumption in the United
States of taxable property or services in lieu of the current income taxes, payroll
taxes, and estate and gift taxes. The rate of the sales tax will be 23% in 2025, with
adjustments to the rate in subsequent years. There are exemptions from the tax for
used and intangible property; for property or services purchased for business, export,
or investment purposes; and for state government functions,” the bill reads, using the
tax-inclusive rate.

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers
are switched off and refresh the page.

If you have any questions or need help you can email us

https://www.axios.com/2023/01/25/mccarthy-national-sales-tax-bill-shot-down-republicans
https://fairtax.org/about
https://www.brookings.edu/research/dont-buy-the-sales-tax/
https://www.congress.gov/bill/118th-congress/house-bill/25
mailto:info@cpapracticeadvisor.com


Opponents say the plan would equate to the worst form of in�ation imaginable,
rising the price of consumer goods by huge margins. Low and middle-income
households would be hit hardest, they say, since those families spend a higher
percentage of their income on essential goods.

Biden has vowed to veto the bill if it ever gets sent to him and, though it is unlikely it
would clear the Democrat-controlled Senate, its potential appearance on the House
�oor marks a �rst for proponents of the plan.
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