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Hourly Earnings Growth Continues to
Moderate
The pace of hourly earnings growth for U.S. small business workers moderated for
the second consecutive month to 5.01 percent, according to the latest Paychex | IHS
Markit Small Business Employment Watch.
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The pace of hourly earnings growth for U.S. small business workers moderated for
the second consecutive month to 5.01 percent, according to the latest Paychex | IHS
Markit Small Business Employment Watch. One-month annualized hourly earnings
growth stands below four percent. The Small Business Jobs Index, which measures
the rate of small business job growth, slowed 0.32 percent in October to 99.43.

“Hourly earnings growth for workers of U.S. small businesses may be cooling, with
growth slowing from 5.15 percent in May to 5.01 percent in October,” said James
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Dif�ey, chief regional economist at IHS Markit. “Small business job conditions slid,
notably in the Northeast, down 0.66 percent for the month.”

“The compensation landscape is shifting. Hourly earnings growth remains at �ve
percent, but is slowing,” said John Gibson, Paychex president and CEO. “At the same
time, we’ve seen a signi�cant increase in hours-worked in recent months, possibly a
sign that small businesses are adapting to labor market pressures and looking to
leverage existing staff. The growth in hours worked is having a positive impact on
weekly earnings growth, which increased to 4.88 percent in October.”

In further detail, the October report showed:

One-month weekly hours worked growth increased to 1.49 percent in October,
nearing its highest level in more than two years.
Weekly earnings growth increased for the eighth consecutive month to 4.88
percent.
Small business employment growth slowed in the Northeast, falling 0.66 percent
in October.
Despite impacts from Hurricane Ian on Florida, the South continues to lead small
business employment growth and was the only region to improve in October.
North Carolina remained the top state for small business job growth; Florida was
once again the top state for worker hourly earnings growth.
Dallas continues to lead U.S. metros in small business job growth and hourly
earnings growth for workers.
Other services (except public administration) remained the top sector for job
growth in October at 102.15.

Analysis on the impact of Hurricane Ian reveals:

Weekly hours-worked growth fell sharply in Florida, with one-month annualized
weekly hours-worked falling to -5.46 percent, pushing its ranking last among
states.
Due to the drop in hours-worked, one-month annualized weekly earnings growth
in Florida turned negative (-1.36 percent).
In Tampa, the closest metro to the impact zone, one-month annualized weekly
hours-worked growth declined to -6.22 percent.

Note: The other services (except public administration) industry category includes
religious, civic, and social organizations, as well as personal services, including
automotive and household repair, salons, drycleaners, and other businesses.
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Paychex solutions reach 1 in 12 American private-sector employees, making the Small
Business Employment Watch an industry benchmark. Drawing from the payroll data
of approximately 350,000 Paychex clients with fewer than 50 employees, the
monthly report offers analysis of national employment and wage trends, as well as
examines regional, state, metro, and industry sector activity.

The complete results for October, including interactive charts detailing all data, are
available at www.paychex.com/watch.
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