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By Katharine Gemmell, Bloomberg News (TNS)

PricewaterhouseCoopers LLP was fined £1.75 million ($2.1 million) by the UK’s audit
watchdog over failings in a 2017 audit of BT Group Plc, which was hit by a massive

fraud atits Italian unit.

The Financial Reporting Council also handed partner Richard Hughes a £42,000
penalty for his role on the audit. The fines were reduced by the regulator after

admissions and “early disposal.”

Both PwC and Hughes admitted the breaches which were “made following the

identification of a fraud in its Italian operations in 2016,” the FRC said in a statement
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spokesperson from PwC said. “The FRC’s finding relates to a narrow element of the

audit.”

PwC was also fined almost £5 million pounds in June for a series of poor audits of
two UK construction companies, as the regulator continues to crack down on audit

failings by the Big Four.

The UKis bringing in sweeping audit reforms aimed at reining in the dominance of
the largest accountancy firms and cleaning up the industry following a string of

high-profile scandals.
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