CPA
Practice Advisor

Hello. It looks like you’re using an ad blocker that may prevent our website from

working properly. To receive the best experience possible, please make sure any blockers

are switched off and refresh the page.

If you have any questions or need help you can email us

%z = =

S 2 EIPROFMILOSS
% % LUXURY S % E
5 = ACCOUNTING = = caLcurarions

< 1 FISCAL POLICY
=i = TAXE S5 reron
CAPITAL GA|NS Z - TAXPAYER —
c_) S G00DS & TAXABLE %

EXPENSES L e
L. HEDUCTION — = — IRS tD SALES
= % 5<<  LUXURY
= & £
oc S —
<L

The Tax Blotter is a round-up of brief tax news.
Tax Blotter 022222

Generally, you must pay a 10% penalty tax on IRA withdrawals before age 5914, but
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there are several special exceptions written into the tax code.

Guidance on SEPPs. In new Notice 2022-6, the IRS has issued guidance on the early
withdrawal exception for “substantially equal periodic payments” (SEPPs). There are

three safe-harbor methods allowed, but two of them require payments that may
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deplete accounts. Now the IRS says you have a one-time opportunity to switch to the
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Get tax-smart. You can avoid the early withdrawal penalty if you use IRA funds to
pay qualified higher education expenses. This includes any university, college,
vocational school or other accredited public, private or nonprofit post-secondary
school thatis eligible for student aid programs offered through the Department of
Education. Note that the list of qualified expenses goes beyond tuition and includes
administrative fees; books, supplies, and equipment; and room and board for full-

time students.
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