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The American Institute of CPAs (AICPA) submitted comments to the Internal
Revenue Service (IRS) to address the need for guidance concerning adjustments
attributable to conversions from S corporations to C corporations under section
481(d) of the TCJA...
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The American Institute of CPAs (AICPA) submitted comments to the Internal
Revenue Service (IRS) to address the need for guidance concerning adjustments
attributable to conversions from S corporations to C corporations under section
481(d) of the Tax Cuts and Jobs Act (TCJA). These comments are in response to final
regulations issued by the Department of the Treasury and the IRS on section 481(d)
October 2019.


https://u7061146.ct.sendgrid.net/ls/click?upn=4tNED-2FM8iDZJQyQ53jATUckPw-2BG0yLRy26nJ5jrR57IcqzHANnHDjOcQhrs7kU1rdfbTCvZyz52hltmdgUjUlQkprzqhcF6sKTmrcK2Cs2eI41-2FJBIKXl-2FkAssrASIg-2BDYyJw-2B9HW85LICBCFIfvhrDt9LZNcHg0puEAC27XfPB-2BrFyHTSoZgVMabIyL0O-2B8gvQ1dMkouO4dP1JAUylmFglgTcuHHSY8n4Ty7-2BhBhMTDEV0Ml-2FCyNzyE1vLSEmfQKPO5fxxLh9AZO-2FXAlZUHbUFuk40BA72hNUA9O0Wg0cgGtY9EXcg0RDk3DL941SZ9ih2e0CenRNzZXv3X9xfY9oxEdt7KgoH3xL71vI0Zu2FndcWMGKw5WUnlP7VyQ2xcvrZ6sJdMlVoArnY948H8ElWnXs70-2F8tLxU85u-2ByI-2BOrfos1FYJdVkUOo9wBEYLNYCZjDgaufgZ8uq8ecsXq2dgwakkHO1-2F7BlxEdtD9QtepC7AI0rK7DliRTT5aPX-2B6QmK91UnpMrFp1LCcVLuxJOGSSqbNvakbJVp-2B8-2Fpo4he0-3DHr6b_f2V-2FSazugPPk6UtijjvpLmlPjFv1YiLxDeTWFv4kSXmBx9eeAUrGyXUdAyFwGUFrr2pZM90wRae99-2FN7wnNdXuclbFn8nRhPz8iRuY1dtv4C8Nl6ii-2B0yBt1R0hNnWXGnCN4nCdUZpcliC0uJF2DXEoltgLyCGTL3dWvi7S2dcJluICsl5GlJ30dTrv9VgWNa3pE-2BY7j8YR0TlQ5c2lmBE-2FvikSRDHTQgQzZLS3RB3ZXxNFpSfuSnZy-2BeYwmTQ7BW5-2FpLeWhUUrsrEM6wMJjKFBMcKReRhPMjlVf1hkv8h0ZwGxFLGvp3vQCNvvRM3SeDk7Ej3DTUgSSe15geaxK0QDBXUSciO75-2F3Dt2Roca2xKHbHKL2wUFt6VRYVGe8bD
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Comments previously submitted by the AICPA addressed specific issues that arise

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers

are switched off and refresh the page.

If you have any questions or need help you can email us

The AICPA recommends that the Treasury and IRS permit affected taxpayers to
correct the tax treatment of the adoption of the accrual method of accounting by a
QSub affected by an S corporation election revocation allowed under the TCJA, and
that affected QSub’s be allowed to make the correction on the 2020 tax return by
including a statement with the adjustment to taxable income equal to the
unamortized balance of the prior adjustment amortized erroneously under section
481(d). The correcting adjustment would be included in its entirety in the taxpayer’s

taxable income for the 2020 taxable year.

Affected taxpayers should be allowed to correct the tax treatment of the adoption of
the accrual method of accounting by a QSub affected by an S corporation election
revocation election allowed under the TCJA. This approach will allow taxpayers to
take timely action in order to prepare their 2020 tax returns and will also assist fiscal

year-end taxpayers that need to request an extension of time to file their tax returns.
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