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pandemic has created obstacles preventing many taxpayers and their advisors from
timely filing returns or making timely payments despite their best efforts.
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CORONAVIRUS SEASE 201

This week, the American Institute of CPAs (AICPA) led a coalition of seven
professional tax organizations in sending a letter to the Department of the Treasury
and the Internal Revenue Service (IRS) calling on the IRS to offer targeted penalty
relief to Americans facing hardship due to the COVID-19 pandemic.


https://u7061146.ct.sendgrid.net/ls/click?upn=4tNED-2FM8iDZJQyQ53jATUckPw-2BG0yLRy26nJ5jrR57IcqzHANnHDjOcQhrs7kU1rdfbTCvZyz52hltmdgUjUlQkprzqhcF6sKTmrcK2Cs2eI41-2FJBIKXl-2FkAssrASIg-2Bxy-2BW4-2BhHPtx514APgPy5Jtho0PNVJVDPROxQszJRKrkMRbFvHUAnNKwxfQM2nNL-2BnXpz0-2FpwAl-2B736vXa9afQe8lCI1WAqFY0CeR2NhSJlcY91IIgLb4TaDJn1XTaEy-2BAH3LWYcgew-2FmZT57c8qAsJevNB1CiQtW8nsfvt4sDl28mWX7X5WRFTiru1ombdVis0kFUxGXbfwBvnVDe6SmXVM-2Fv6fZJODPS-2FQJrj7jdJzLCHpEGYOlDdMhAO0tutpOn9-2BZKl-2BcwByZFWV9RpkxRL7TeQEHxkDXUGx1pEJialA-3D5lXZ_O3XWFiAdWrzzrOIt72qAuI5kEZEhtoAkn3VwedGTNaTVuSgmezjStMo4QM8CQmPI1UOwsoHjBWXdXi6DLIrOANomFe3BZ9oA11I5-2Bvxbep-2FhVXUBDDdcqvJzEcNWNlW5rTJMBOnXs6m5gBPR9dLWZqX-2FYbj5J0Wpq-2FiOn2uIwTxFTFjBBPcVLbG432Ob3d1dX-2F47HdwfrvyPKK66NnwzbH9Qwh0f8xCUxMONKQGrd6RuWLVMlgKUKalZA9GUDcv4cB6U-2BQ-2FcE9nRUc99oe4MZ5UFb-2F0nHuQ99xqJ1L2CgNRE3TQtLon7mVbo8jP3yHCSIS1A1rXxvXDUL55sCuNBBK-2BBZ-2Bp7wUhnmFlzwHnBB94-3D
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The AICPA has been a leading advocate for IRS penalty relief throughout the
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the IRS, including a reduced workforce, mail backlog and premature compliance

action, call attention to the situation.”

AICPA Tax Executive Committee member and practicing CPA, Jan Lewis, has seen
firsthand the critical need for the IRS to grant targeted penalty relief. “About a month
ago, I had a small business client with an owner and five employees receive a failure
to file penalty notice since the return was filed a few days late. One of the key
employees passed away due to COVID-19 and the client was unable to get their data
to us in time. When I reached out to the IRS, they told me the client may not qualify
for reasonable cause penalty relief since there were others that could have gathered
the tax data, which was difficult in this case since the sole owner had to take on more
duties due to the employee’s death. There seems to be a disconnect at the IRS as to
what taxpayers are facing. A penalty notice is scary for a taxpayer and creates

unnecessary stress during an already difficult time,” Lewis explained.

Neil Fishman, Immediate Past President of the National Conference of CPA
Practitioners (NCCPAP) —who is also a signatory on the letter — also experienced the
added stress of erroneous or unfair penalty notices for his clients. “I electronically
submitted a tax return in October on behalf of my client — the balance due was
$20,000. We sent in payment when the tax return was submitted, however we
received a notice calling for payment plus penalties and interest. In many cases,
clients are receiving multiple notices from the IRS even though payment was

submitted,” said Fishman.

There are many examples of returns being unavoidably filed late due to a death or
illness with the client, employees within the client’s business, or even with the tax
practitioner themselves. These late filings have resulted in penalties from the IRS and
because of its reduced workforce, there is no way to reach the IRS to explain the

circumstances. While the IRS maintains that their current penalty relief measures


mailto:info@cpapracticeadvisor.com

such as first-time abatement and reasonable cause are enough, the AICPA insists that
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and share these examples with all telephone assistors through interim guidance;
and
e Develop a dedicated telephone number, or dedicated prompt, for taxpayers or their

advisors to call to request coronavirus-related penalty relief.

Additional resources and AICPA advocacy work related to COVID-19 can be found
at: https://www.aicpa.org/advocacy/tax/covid-19.html
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