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401(k) Balances See Rebound in Q2 2020
The average account balance across all participant accounts �nished Q2 2020 at
$285,616, a 3.3% increase year-over-year and a 13% increase from Q1 2020. That's
according to Charles Schwab’s SDBA Indicators Report, an benchmark on retirement
plan ...
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The average account balance across all participant accounts �nished Q2 2020 at
$285,616, a 3.3% increase year-over-year and a 13% increase from Q1 2020. That’s
according to Charles Schwab’s SDBA Indicators Report, an benchmark on retirement
plan participant investment activity within self-directed brokerage accounts
(SDBAs)

SDBAs are brokerage accounts within retirement plans, including 401(k)s and other
types of retirement plans, that participants can use to invest retirement savings in
stocks, bonds, exchange-traded funds, mutual funds and other securities that are not
part of their retirement plan’s core investment offerings.
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The second quarter SDBA Indicators Report also showed trading volumes were
slightly higher than the �rst quarter, at an average of 14 trades per account up from
13.4 trades in Q1 2020.

Asset allocation remained similar to Q1, with the exception of an increase in equities
holdings from 27% in Q1 2020 to 30% in Q2. Mutual funds continue to hold a
majority of participant assets (33%), followed by equities (30%), ETFs (18%), cash
(17%), and �xed income (2%).

Allocation Trends

The data also reveals speci�c sector holdings within each investment category:

Mutual funds: Large-cap funds had the largest allocation at approximately 31% of
all mutual fund allocations, followed by taxable bond (21%) and international
(14%) funds.
Equities: Information technology remained the largest equity sector holding at
30%, up from 29% in Q1 2020. Apple (AAPL) continues to be the top overall equity
holding, comprising 11% of the equity allocation of portfolios. The other equity
holdings in the top �ve include Amazon (AMZN) (7.1%), Microsoft (MSFT) (3.5%),
Tesla (TSLA) (3.0%), and Berkshire Hathaway (BRKA) (1.9%).
ETFs: Among ETFs, investors allocated the most dollars to U.S. equity (47%),
followed by U.S. �xed income (18%), international equity (12%) and sector ETFs
(12%).

Report Highlights

On average, participants held 10.5 positions in their SDBAs at the end of Q2 2020,
which has remained consistent both year-over-year and quarter-over-quarter.
Baby Boomers held more positions in their SDBA than other generations (11.9 vs.
Gen X: 10.3, Millennials: 7.9).
Gen X made up approximately 43% of SDBA participants, followed by Baby
Boomers (36%) and Millennials (15%).
Baby Boomers had the highest SDBA balances at an average of $418,743, followed
by Gen X at $231,798 and Millennials at $76,282.
Gen X had the most advised accounts at 46%, followed by Baby Boomers (40%)
and Millennials (11%).
Mobile trades were most popular among Millennials (33%), followed by Gen X
(28%) and Baby Boomers (20%).
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About the SDBA Indicators Report

The SDBA Indicators Report includes data collected from approximately 152,000
retirement plan participants who currently have balances between $5,000 and $10
million in their Schwab Personal Choice Retirement Account®. Data is extracted
quarterly on all accounts that are open as of quarter-end and meet the balance
criteria.

The SDBA Indicators Report tracks a wide variety of investment activity and pro�le
information on participants with a Schwab Personal Choice Retirement Account
(PCRA), ranging from asset allocation trends and asset �ow in various equity,
exchange-traded fund and mutual fund categories, to age trends and trading activity.
The SDBA Indicators Report provides insight into PCRA users’ perceptions of the
markets and the investment decisions they make.

Data contained in this quarterly report is from the second quarter of 2020, and can
be found here, along with prior reports.
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