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AICPA Issues Guidance on Accounting for
Digital Assets
In response to a rapidly changing digital assets ecosystem, the American Institute of
CPAs (AICPA) has issued nonauthoritative guidance in the form of a Practice Aid on
how to account for digital assets. It is based on professional literature and ...
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In response to a rapidly changing digital assets ecosystem, the American Institute of
CPAs (AICPA) has issued nonauthoritative guidance in the form of a Practice Aid on
how to account for digital assets. It is based on professional literature and experience
from members of the Digital Assets Working Group and is speci�c to U.S. generally
accepted accounting principles (GAAP).
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“This nonauthoritative guidance will be updated with additional content regularly,
as topics are �nalized, and posted to aicpa.org,” said Diana Krupica, CPA, AICPA
Emerging Assurance Technology Lead Manager. “Content related to auditing of
digital assets is expected to be added to the Practice Aid in early 2020.”

Digital assets are de�ned broadly as digital records, made using cryptography for
veri�cation and security purposes, on a distributed ledger. The Digital Assets
Working Group is made up of two subgroups, one focusing on accounting the other
on auditing topics. Each subgroup created a list of issues and prioritized those most
relevant or critical for �nancial statement preparers, auditors, regulators and those
with a fundamental knowledge of blockchain technology.

The Financial Reporting Executive Committee (FinREC), reviewed the contents of
the Practice Aid that covers six key areas:

Classi�cation and Measurement When an Entity Purchases Crypto Assets

Recognition and Initial Measurement When an Entity Receives Digital Assets that
are Classi�ed as Inde�nite-Lived Intangible Assets

Accounting for Digital Assets Classi�ed as Inde�nite-Lived Intangible Assets

Measurement of Cost Basis of Digital Assets that are Classi�ed as Inde�nite-Lived
Intangible Assets

Derecognition of Digital Asset Holdings that are Classi�ed as Inde�nite-Lived
Intangible Assets

Recognition of Digital Assets When an Entity Uses a Third-Party Hosted Wallet
Service

“This represents a great �rst step in addressing some of the most frequent accounting
questions that people have been asking,” said Matthew Schell, CPA, CFA, Partner,
Crowe LLP, AICPA Digital Assets Working Group Co-Chair. “While we haven’t solved
everything, we are making progress in providing needed guidance.”

Digital assets and the associated underlying technology are an evolving area and
may change accordingly. Questions, examples, challenges, risks, considerations, and
potential procedures listed in the Practice Aid should not be considered exhaustive.
Preparers, auditors, and those charged with governance need to stay abreast of
developments and consider the implications of those developments.
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The AICPA will host a webcast Accounting for Digital Assets under U.S. GAAP, on
December 19, from 1 pm to 2 pm ET. It is designed to provide CPAs with an
understanding of how to account for investments in, or transactions involving,
crypto assets and other digital assets under U.S. GAAP.

The AICPA formed the Digital Assets Working Group (the working group), a joint
working group under the Financial Reporting Executive Committee and the
Assurance Services Executive Committee, with the objective of developing
nonauthoritative guidance for �nancial statement preparers and auditors on how to
account for and audit digital assets under U.S. generally accepted accounting
principles (GAAP) and generally accepted auditing standards (GAAS), respectively.
The working group is split into two subgroups, one focusing on accounting topics
and one focusing on auditing topics.

Accounting  • Auditing  • Digital Currency  • Technology

CPA Practice Advisor is registered with the National Association of State Boards of Accountancy
(NASBA) as a sponsor of continuing professional education on the National Registry of CPE
Sponsors.

© 2024 Firmworks, LLC. All rights reserved

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers
are switched off and refresh the page.

If you have any questions or need help you can email us

https://u7061146.ct.sendgrid.net/wf/click?upn=G62jSYfZdO-2F12d8lSllQB4-2BZRb7LF11g6bWJThmjr-2FHGFsmDKWnhS6xTKzsjLkAvRWu1CMHOILuWlVnf5pTkTgzUgiN50Pznn5-2BPQYmmJ8JjT3TiGck8w5RyqqA5qkrSiLV967MXY6L-2Fa0mWo9TE3VLfQwbfk-2FPEMHOQsZJUT-2BJn00pE6cXU28842sRuIvkI_wC5O-2FbM1JYaf5Ym4KfslXbAu0egYbnpO431Hh1LaLAN6o4LCejA5n1SJb-2FFvKW9sanqLj05LSKdNRvPhEUPOZIv9MK-2BNu0aa0RuK2w6yak505ZYBP5iTxcPJX3CbIOtRhAYeoXyzo-2Fwxpv90t0hB9ZmSSldbOSOm4d8EIHurDMLR8SH-2BU3qQd962R-2BF0caBaRERV4gu1OCC-2Fh1VnbYevJOmFXXY8S4oEmxiVHroHwcW1OCw3SNNMt7h31dmXVQBMRtXvp2HPbBb-2BmVlthsD-2Ff-2B6625IKK67UjF0Asn00nZiOoCG5rFtTv2kZrkVmR1UER5FK9Xjye-2FSy-2BSKWA-2FzqgxN-2FPvhvDQTSr-2F4RCzXMWGHp0Pn7BjCc97Qo6-2BfmRo-2Bi
https://www.cpapracticeadvisor.com/section/accounting/
https://www.cpapracticeadvisor.com/section/auditing/
https://www.cpapracticeadvisor.com/section/digital-currency/
https://www.cpapracticeadvisor.com/section/technology/
mailto:info@cpapracticeadvisor.com

