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CPAs (AICPA) has issued nonauthoritative guidance in the form of a Practice Aid on
how to account for digital assets. It is based on professional literature and ...

Dec. 16, 2019

In response to a rapidly changing digital assets ecosystem, the American Institute of
CPAs (AICPA) has issued nonauthoritative guidance in the form of a Practice Aid on

how to account for digital assets. Itis based on professional literature and experience

from members of the Digital Assets Working Group and is specific to U.S. generally
accepted accounting principles (GAAP).


https://u7061146.ct.sendgrid.net/wf/click?upn=G62jSYfZdO-2F12d8lSllQB9fkDjPgz941BepYlZ1WzOk-3D_wC5O-2FbM1JYaf5Ym4KfslXbAu0egYbnpO431Hh1LaLAN6o4LCejA5n1SJb-2FFvKW9sanqLj05LSKdNRvPhEUPOZIv9MK-2BNu0aa0RuK2w6yak505ZYBP5iTxcPJX3CbIOtRhAYeoXyzo-2Fwxpv90t0hB9ZmSSldbOSOm4d8EIHurDMLR8SH-2BU3qQd962R-2BF0caBaRERV4gu1OCC-2Fh1VnbYevJOmFXXY8S4oEmxiVHroHwcU-2Be-2FbamFfClJlWt71DB5qX5z6-2F-2FOTEg-2BkeMp-2Bq3YlbneoeNzTelX6u1h3KbEliGNsVdOK5gi-2BwacVvYsEYpU7NB-2BpufFDZctvMik6oyVze2V1-2FGUc2QAypok02p-2BvK555yRnb112pbYUDQwFScP1wo
https://u7061146.ct.sendgrid.net/wf/click?upn=84Em28S1K9SvtzcUtu04El83K58BaunhUK-2FnLmzXoTYIuJwTWeqplyGzQg36sZkm_wC5O-2FbM1JYaf5Ym4KfslXbAu0egYbnpO431Hh1LaLAN6o4LCejA5n1SJb-2FFvKW9sanqLj05LSKdNRvPhEUPOZIv9MK-2BNu0aa0RuK2w6yak505ZYBP5iTxcPJX3CbIOtRhAYeoXyzo-2Fwxpv90t0hB9ZmSSldbOSOm4d8EIHurDMLR8SH-2BU3qQd962R-2BF0caBaRERV4gu1OCC-2Fh1VnbYevJOmFXXY8S4oEmxiVHroHwcVTfeBTaWZDv1wHthP9h3LREOOdDqt-2F0XBllFGNk3IIW4etHcaar7B34lSKY-2BXZIEichySYptpjrZg-2FI1RTPrMDcz0GBNHUk4IyckPKQufyBh-2By3nk9iUziEo8TLtEZQZbmKQ9DwIMHwNRL-2Bke4kXH8
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“This nonauthoritative guidance will be updated with additional content regularly,
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with a fundamental knowledge of blockchain technology.

The Financial Reporting Executive Committee (FinREC), reviewed the contents of

the Practice Aid that covers six key areas:
e Classification and Measurement When an Entity Purchases Crypto Assets

e Recognition and Initial Measurement When an Entity Receives Digital Assets that

are Classified as Indefinite-Lived Intangible Assets
e Accounting for Digital Assets Classified as Indefinite-Lived Intangible Assets

e Measurement of Cost Basis of Digital Assets that are Classified as Indefinite-Lived

Intangible Assets

e Derecognition of Digital Asset Holdings that are Classified as Indefinite-Lived
Intangible Assets

e Recognition of Digital Assets When an Entity Uses a Third-Party Hosted Wallet

Service

“This represents a great first step in addressing some of the most frequent accounting
questions that people have been asking,” said Matthew Schell, CPA, CFA, Partner,
Crowe LLP, AICPA Digital Assets Working Group Co-Chair. “While we haven’t solved

everything, we are making progress in providing needed guidance.”

Digital assets and the associated underlying technology are an evolving area and
may change accordingly. Questions, examples, challenges, risks, considerations, and
potential procedures listed in the Practice Aid should not be considered exhaustive.
Preparers, auditors, and those charged with governance need to stay abreast of

developments and consider the implications of those developments.


https://u7061146.ct.sendgrid.net/wf/click?upn=G62jSYfZdO-2F12d8lSllQBxCQiAVPixnUeKEykMAIuVABxr0zM9kr1CS1qRbtrkj5FXihdCErbhVi4iixMr8Z0gALnd7-2BFbzuUB5X97khslwHmcWq0D1bwdrf3WupkRcs_wC5O-2FbM1JYaf5Ym4KfslXbAu0egYbnpO431Hh1LaLAN6o4LCejA5n1SJb-2FFvKW9sanqLj05LSKdNRvPhEUPOZIv9MK-2BNu0aa0RuK2w6yak505ZYBP5iTxcPJX3CbIOtRhAYeoXyzo-2Fwxpv90t0hB9ZmSSldbOSOm4d8EIHurDMLR8SH-2BU3qQd962R-2BF0caBaRERV4gu1OCC-2Fh1VnbYevJOmFXXY8S4oEmxiVHroHwcXVkM8TSXnAPID7nKYQD09U-2FDJXNIz3B7OWZ55eKhJeSA7IrihL8vaLVqiP-2F6Nz5NCe4j4kJI6KfWTLu2fNuC9yQAOHSz5zq8-2Boc-2FhalrRWKzx2bUn3FPdIWow9WXBt9FXP9JVqMVT6qki39GH-2BZyJ-2B
mailto:info@cpapracticeadvisor.com

The AICPA will host a webcast Accounting for Digital Assets under U.S. GAAP, on
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principles (GAAP) and generally accepted auditing standards (GAAS), respectively.
The working group is split into two subgroups, one focusing on accounting topics

and one focusing on auditing topics.

Accounting e Auditing e Digital Currency ¢ Technology
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