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for tax fraud whistleblowers who file claims under the IRS whistleblower program.
The Act closes a devastating loophole in corporate whistleblower protections.
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On July 1, President Trump signed the Taxpayer First Act into law. This new
bipartisan IRS reform creates for the first time anti-retaliation protections for tax
fraud whistleblowers who file claims under the IRS whistleblower program. The Act
closes a devastating loophole in corporate whistleblower protections, includes
significant reforms to the IRS whistleblower reward law, and expands safeguards
addressing the types of ID theft that have plagued taxpayers in recent years.


https://u7061146.ct.sendgrid.net/wf/click?upn=G62jSYfZdO-2F12d8lSllQB-2F6lY-2BR6D8tfgPJLjCx6y6vzWip3FJ6pWW-2FPTGhBMU1NPOP4KrYsIJD54jPISvzswxJyzjJiKM1eejXv7G29cPOqRmZBJ0mkzPByTCTH35hCdqxpoP5N3eo7VMmzLU3WwwEVjsPD59WzrwhT1060wFwYw1G55MCx-2FK4txuNbh-2FsaYy1movqtkcR7Q3ZAgN3c1Q-3D-3D_wC5O-2FbM1JYaf5Ym4KfslXbAu0egYbnpO431Hh1LaLAN6o4LCejA5n1SJb-2FFvKW9sanqLj05LSKdNRvPhEUPOZIv9MK-2BNu0aa0RuK2w6yak505ZYBP5iTxcPJX3CbIOtRJ-2BPDPJvROmbolbDeTLQcynhQ-2FPJFQTm4K5ABZxjioGGHEO-2FUg0cXkXFfBWAYFOtEq86OxL8qNoyzKSEGjPtOLizC7PTtSa7Y9sKlYgOtOxgXgAwlPVSX2dqvikX6Iyojg3pX4KsyI-2B2AgdeL2Dbc2sYImRJ7YYsL4QsLlBzVPUcR3hU1bjJrDghDcs1JE-2FK6YO803vsO4jxWutPuikZbNFSFNp4ql5PqbQSV9JWeKbpnw-2B1D7LfYxpdbwBPh5y5I
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“The Taxpayer First Act closes the largest loophole in corporate protections. For the
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1ts operations and modernizing its technology systems.

e TheIRS will provide independent appeals to all taxpayers who have a legitimate
claim. If a request for review is denied, the IRS must establish the reason in
writing.

e Certain low-income taxpayers may benefit from a waiver for the initial fees
applicable to an offer in compromise (OIC). The OIC fee waiver will be available to
taxpayers with an adjusted gross income (AGI) below 250% of the poverty level.

e Currently, the IRS uses private collection agencies for some tax debtors. It will be
prohibited from using private collectors for taxpayers with an AGI below 200% of
the poverty level.

e Theright of the IRS to seize property for failing to report cash transactions over
$10,000 will be limited to cases involving illegal sources of funds or transactions
structured to conceal criminal activity.

e TheIRS will implement a number of ID theft measures, including establishing a
single point of contact for victims and notifying taxpayers if it detects or suspects
the unauthorized use of their identity.

e Greater protections will be extended to whistleblowers to the IRS comparable with
measures available under other federal whistleblower laws.

o Itwill be easier for taxpayers to obtain “innocent spouse” relief from joint and
several tax liability based on the facts and circumstances.

» Instead of using third-party processors, the IRS will accept direct tax payments
from taxpayers using a credit or debit card.

e Theright to reinstatement and double back-pay;

e No mandatory arbitration;

* Expeditious administrative remedies with the right to go to federal court for a jury
trial;

e Compensatory damages such as special damage, attorneys fees, and costs, awarded

only to a whistleblower who prevails in an employment case.


https://u7061146.ct.sendgrid.net/wf/click?upn=G62jSYfZdO-2F12d8lSllQBzUlTUlCDcbTDoypfBSnTTeioc2V-2Fj7wjAsiH-2BVWvUoWYAyez14XFjeb-2BjYqaTSBXA-3D-3D_wC5O-2FbM1JYaf5Ym4KfslXbAu0egYbnpO431Hh1LaLAN6o4LCejA5n1SJb-2FFvKW9sanqLj05LSKdNRvPhEUPOZIv9MK-2BNu0aa0RuK2w6yak505ZYBP5iTxcPJX3CbIOtRJ-2BPDPJvROmbolbDeTLQcynhQ-2FPJFQTm4K5ABZxjioGGHEO-2FUg0cXkXFfBWAYFOtEq86OxL8qNoyzKSEGjPtOLizC7PTtSa7Y9sKlYgOtOxiYhz-2BQWp2KDuwJz-2Ft4qyv50RYI5rHGkW77z2Oxsfcw8NfcWTa9jfWdWiU-2B7mOtjgtD2SVmsN9OQjVkzK5gCnTQpQZmZ0ZXJ6T6elDwEUb00pX2HmGfnN-2FyQdoh4cH2TgEJCRrYG4l-2BrijHxqHibiv0
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The Taxpayer First Act also enhances the existing IRS whistleblower reward program
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several years promoting these reforms.

“Today’s IRS reform bill includes much-needed reform in the tax whistleblower
program to allow improved and greater communication with tax whistleblowers.
Currently, it can be frustrating for the whistleblower—who commonly gets little to
no information about the status of her submission to the IRS. Today, Congress directs
the IRS to open the kimono a little bit so that whistleblowers can know the key facts
about their submission —such as whether the IRS has referred the matter for exam
and whether the taxpayer has made a tax payment. The improved communication
with the whistleblower will be a big help to the IRS whistleblower program —
providing comfort to whistleblowers and encouraging new whistleblowers to come

forward,” Zerbe said.
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