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FASB Improves Accounting for Episodic
Television Series
The Financial Accounting Standards Board (FASB) today issued an Accounting
Standards Update (ASU) that helps organizations align their accounting for
production costs for �lms and episodic content produced for television and
streaming services.
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streaming services.   In recent years, the entertainment industry experienced a
signi�cant change in production and distribution models. For example, online
streaming services have introduced subscription-based revenue models.   However,
current accounting guidance provides organizations in the entertainment industry
with differing capitalization requirements for content production:

For �lms, production costs are capitalized.
For episodic content (for example, a TV series that airs a new episode each week),
production costs are capitalized subject to a constraint based on contracted
revenues in the initial and secondary markets. 

“Stakeholders told us that the current capitalization guidance doesn’t enable
organizations that use subscription-based revenue models to provide relevant
information to investors,” said FASB Chairman Russell G. Golden. “The new standard
converges the guidance for �lms and episodic content. This better re�ects the
economics of an episodic television series and improves the information provided to
investors about the various types of produced and licensed content.”   The standard
addresses when an organization should assess �lms and license agreements for
program material for impairment at the �lm-group level. The amendments in the
standard also:

Amend presentation requirements
Require that an organization provide new disclosures about content that is either
produced or licensed, and
Address cash �ow classi�cation for license agreements. 

For public companies, the standard is effective for �scal years beginning after
December 15, 2019, and interim periods within those �scal years. For all other
organizations, the standard is effective for �scal years beginning after December 15,
2020, and interim periods within those �scal years. Early adoption is permitted.  
The ASU and a brief video on the standard are available at www.fasb.org.

Accounting

CPA Practice Advisor is registered with the National Association of State Boards of Accountancy
(NASBA) as a sponsor of continuing professional education on the National Registry of CPE
Sponsors.

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers
are switched off and refresh the page.

If you have any questions or need help you can email us

https://www.fasb.org/cs/ContentServer?c=Document_C&pagename=FASB%2FDocument_C%2FDocumentPage&cid=1176172264622
https://bcove.video/2GU6kqR
http://www.fasb.org/
https://www.cpapracticeadvisor.com/section/accounting/
mailto:info@cpapracticeadvisor.com


© 2024 Firmworks, LLC. All rights reserved

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers
are switched off and refresh the page.

If you have any questions or need help you can email us

mailto:info@cpapracticeadvisor.com

