
FIRM MANAGEMENT

6 Ways Real Estate Pros Can Track and
Separate Business and Personal
Expenses
As a real estate agent or realtor, it’s easy to get your person and business �nances
tangled up. Keeping your �nances separate will make it easier to �nd deductions
during tax season, grow your business and stay organized.

Ben Sutton •  Feb. 19, 2019

As a real estate agent or realtor, it’s easy to get your person and business �nances
tangled up. Keeping your �nances separate will make it easier to �nd deductions
during tax season, grow your business and stay organized.

Here are 6 ways to keep your personal and business �nances separate as a real estate
agent or realtor:

1. Set up separate bank accounts.
If you haven’t done this yet, it’s never too late. Set up a business account then,
when tax time comes, you’ll only have to review one account for deductions and
expenses. It may be hard to differentiate between business and personal purchases
made through your personal account. This can be especially dif�cult months after
the fact. Not only is having separate accounts tax smart, it improves overall
organization of your business life.

2. Get a business credit card.
Much like a separate bank account, a business credit card provides records of
purchases. If you were to be audited you will have proof of business purchases. You
shouldn’t maintain a balance on your business credit card. However, if you do, the
interest rate is deductible as a business expense. Building up a line of credit for
your real estate business that is separate from your personal credit is an added
bene�t.
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3. Keep meticulous track of shared expenses.
If you’re working from your car or home of�ce, as many realtors and real estate
agents do, you might have an overlap in expenses. For example, you can claim a
home of�ce, a portion of your mortgage payment, electric bill, or other utilities as
tax deductions. You can also claim your cell phone bill as a tax deduction. While it
might be better �nancially to have a separate business phone, it’s not always
feasible for a real estate agent. In instances like these, keep all bills and receipts and
be diligent in tracking these overlapping expenses. Highlight business expenses on
your receipts or  separate portions of transactions onto two separate debit cards.
Keeping track along the way will help you get the most bang for your buck during
tax season. You can calculate what percentage of these bills exactly is deductible
when you prepare your taxes, but you need a record to go off of.

4. Understand what is a business expense and what isn’t.
Having separate bank accounts and credit cards for your personal and business
expenses makes this step in�nitely easier. You may be less tempted to make a
business purchase if you have to actually put the item on a business credit card.
You may think twice about what quali�es as a “business lunch” or “business
travel” as well. Don’t plan to put a business purchase on your personal card and
reimburse yourself later. Keep in mind that food and entertainment for business
can be deducted at 50% on your taxes, but only if a serious business conversation
took place before, during or after the occasion.

5. Set your salary and stick to it.
If you own your own real estate business and maintain separate business and
personal accounts, you’ll need to set yourself a salary to keep things organized.
You’ll �nd it easier to stay on budget if you write yourself a check from your
business to your personal account for the same amount each month.

6. Consult a professional.
If you have questions about what quali�es as a business expense or what portion
of a bill for your home of�ce is tax deductible, contact a professional accountant to
help you clarify. An accountant will also be able to help you keep your expenses
separate and organized all year long.

Maintaining an organized small business bookkeeping system as a real estate agent
can save you a lot of time and money during tax season. Keep your business
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organized and professional by streamlining this process or hiring a professional to
help you out.

Ben Sutton is the owner of Mazuma USA. This article �rst appeared on
www.mazumausa.com.
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