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taxable transfers of money, property and other assets. Any tax due is determined
after applying a credit — formerly known as the unified credit —based on an ...

Nov. 27,2018

SpecialNeads  Final ATTangements mouetdese p o i

Advise P R-'IL"I'[!:-{:JFSI.IH-I". un—"h“} Conser 'u_L[iI:._Ea_]p - .I..:m

Aftestation Tnu LLIFcInaumHCL
Last Will and Testament r{}bate InheritanceTax

Prstemimedticl . DurableF inancial PowerOf Attorney

hlﬂ-}i'-x:llhdn.llll-llr':h IAttD me Hiscsrwcaraars:
Poweromtomeyay Eoy L A ] | s,
Hl."mflu'l_r"n.r H fﬂl h"IE'"
i PLANNING! ™
-.wn.-'l.r-rh.wlnln:d ...... =

Hosimes Ml

BeneficiaryDesignations DurableMedicalPowerOf. r"uﬂul ney

J'ml lrr-:

== NoContestClause Deceden|_jyving Will Ghariable

eieegtumte [rreyocableTrust ™ S —— '3
o ramanrevocable Trust ... AdvanceDirective it

Agopuntant Discl ||n.-..rl|']1'|r'1|..n..x1 ﬂne P{JUTG\’EI‘WIH = "_ e

S "“:*::L':::Tﬁyu financinl Plarner .."!'LQSE.T Prﬂtﬁﬂ[ G Ir—'ETI"'Iln*E e

JointTenancy ResiduaryClause DecreasingEstateTax
Litigntion Guardianship

Taxpayers taking advantage of the increased gift and estate tax exclusion amounts in
effect from 2018 to 2025 will not be adversely impacted after 2025 when the

exclusion amount is scheduled to drop to pre-2018 levels, according to the IRS.

The Treasury Department and the IRS issued proposed regulations which implement
changes made by the 2017 Tax Cuts and Jobs Act (TCJA). As a result, individuals
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planning to make large gifts between 2018 and 2025 can do so without concern that
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proposed regulations. The creditis first usec during life to offset giit tax and any

remaining credit is available to reduce or eliminate estate tax.

The TCJA temporarily increased the BEA from $5 million to $10 million for tax years
2018 through 2025, with both dollar amounts adjusted for inflation. For 2018, the
inflation-adjusted BEA is $11.18 million. In 2026, the BEA will revert to the 2017 level

of $5 million as adjusted for inflation.

To address concerns that an estate tax could apply to gifts exempt from gift tax by the
increased BEA, the proposed regulations provide a special rule that allows the estate
to compute its estate tax credit using the higher of the BEA applicable to gifts made
during life or the BEA applicable on the date of death.

Treasury and IRS welcome public comment, and the proposed regulations provide

details on how to submit comments.

More information about this and other TCJA provisions can be found on the Tax

Reform page on IRS.gov.
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