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ASC 606 and IFRS 15
Are you ready?

More than 60 percent of the insurance companies are not prepared to implement a
new auditing standard, according to a survey conducted by top 10 accounting firm
Baker Tilly Virchow Krause, LLP (Baker Tilly). The survey found that these

organizations have revenue streams subject to Accounting Standards Codification

(ASC) 606, revenue from contracts with customers.
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“Many insurers initially thought they would not be subject to the new ASC 606

Hello. It looks like you’re using an ad blocker that may prevent our website from

working properly. To receive the best experience possible, please make sure any blockers

are switched off and refresh the page.

If you have any questions or need help you can email us

when looking to assess and implement updated internal controls and processes.”

Baker Tilly recently held an educational webinar, “ASC 606 for insurance
organizations: Who is affected and what are the impacts,” to assist insurance
organizations in preparing for implementation of the new revenue recognition

standard.
The webinar presenters discussed:

e The main elements of ASC 606
e Revenue streams that may be impacted under ASC 606
» The extent to which organizations may be affected (time, effort, resources, internal

controls, processes etc.) and the timeline to implement changes

Accounting e Auditing
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