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corporate income tax issues arising from pure e-commerce transactions.

Jan. 19, 2017

Thomson Reuters has released a special report, The Tricky Intersection of E-Commerce
and State Corporate Income Taxes, which addresses some of the many corporate

income tax issues arising from pure e-commerce transactions.

The last few decades have seen enormous changes in the ways companies do
business — changes that states’ corporate income tax laws did not anticipate.
Companies increasingly engage in transactions with customers in a state while
lacking any of the contacts traditionally associated with sales of goods or
performance of services. Sales of products can involve downloads and streaming of
items that cannot be touched or held, and services can be performed remotely rather

than in proximity to the customer.

“These ‘pure e-commerce transactions’ raise many corporate income tax issues that
states are only beginning to consider, much less address,” said Rebecca Newton-
Clarke, J.D., senior editor/author for Checkpoint Catalyst with the Thomson Reuters
Tax & Accounting business. “New kinds of transactions are continually emerging,

outpacing states’ ability to catch up.”

“Even within states that have acknowledged the shift to a digital economy, there are
areas of uncertainty,” added Melissa Oaks, J.D., LL.M., senior editor/author for
Checkpoint Catalyst with the Thomson Reuters Tax & Accounting business. “This
report helps tax professionals navigate the complexities involved in digital

transactions across state lines.”

The report examines issues of nexus (the state’s jurisdiction to tax), including
attributional nexus, economic nexus, and factor presence laws. It provides

apportionment basics as well as alternative apportionment and special industry
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formulas. The report also addresses classification and sourcing sales factors in
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Related topics 1n the Checkpoint Catalyst library include:

e Sales & Use Tax: Nexus

e Sales & Use Tax: E-Commerce
For more information about Checkpoint Catalyst, visit checkpointcatalyst.com.

Thomson Reuters Checkpoint tackles market disruption through integrated research,
editorial insight, productivity tools, online learning and news updates along with
intelligent links to related content and software. Itis relied on by hundreds of
thousands of tax and accounting professionals, and counts among its customers 97
of the Top 100 U.S. law firms, 99 of the Fortune 100 companies, and all of the top 100
U.S. CPA firms.

CPA Practice Advisor is registered with the National Association of State Boards of Accountancy
(NASBA) as a sponsor of continuing professional education on the National Registry of CPE

Sponsors.

©2024 Firmworks, LLC. All rights reserved


https://tax.thomsonreuters.com/products/brands/checkpoint/catalyst-ecommerce-intersects-state-corporate-tax/?utm_campaign=cp-field-hybrid-am_ECOMM.SR&utm_medium=press-release&utm_source=public-relations&utm_content=ECOMM.SR-PR-0117
https://tax.thomsonreuters.com/checkpointcatalyst?utm_campaign=cp-field-hybrid-am_ECOMM.SR&utm_medium=press-release&utm_source=public-relations&utm_content=ECOMM.SR-PR-0117
https://tax.thomsonreuters.com/products/brands/checkpoint/
mailto:info@cpapracticeadvisor.com

