
INCOME TAX

In Washington State, Retail Marijuana
Outlets Slow to Open
The state is willing to provide a license for any of the lottery winners who meet the
state's requirements. It has done so for 131 stores in 28 counties, including at least
one retailer in every jurisdiction with an applicant and no moratorium.

Apr. 06, 2015

Pullman, Washington’s �rst legal marijuana store has grossed more than $750,000
after less than six months in business and generated close to $200,000 in new tax
revenue for the state.

But what’s happening at MJ’s Pot Shop in Pullman and other cannabis retailers
throughout Washington doesn’t necessarily have people scrambling to enter the
business, in spite of speculation that a shortage of stores is keeping legal marijuana
prices high.

“There’s not enough retail outlets,” said Aaron Stancik, scienti�c director at
CannaSafe Analytics in Pullman. (See accompanying story.)

MJ’s Pot Shop is Pullman’s only marijuana retailer, even though two other
entrepreneurs won an initial go-ahead from the Washington State Liquor Control
Board to open in Whitman County in a lottery.

Just across the street from MJ’s Pot Shop, Silver Sands Distributors of Spokane has a
building permit to convert the former Tanfastic building at 1340 S.E. Bishop Blvd.
into a cannabis store, said Jason Radtke, assistant city planner.

“I would be deeply disappointed if we weren’t open say by the �rst of May, but we
said that in September,” said Silver Sands Distributors owner Leonard Breuer of
Spokane, who declined to identify his location.

The city and the state have been helpful, Breuer said. “It’s just the nature of the
beast.”
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What’s happening with the third, T&H Consulting in Spokane, is not clear. Attempts
by the Tribune to reach the owner last week weren’t successful. T&H Consulting had
originally listed the same address as MJ’s Pot Shop in paperwork �led with the state.

Pullman has few places the stores can go, because of requirements about how far
stores need to be from locations such as elementary or secondary schools, day cares
and public parks.

The situation in Whitman County is repeating itself across the state, said Brian
Smith, a spokesman for the Washington State Liquor Control Board.

The state is willing to provide a license for any of the lottery winners who meet the
state’s requirements, he said. It has done so for 131 stores in 28 counties, including at
least one retailer in every jurisdiction with an applicant and no moratorium, Smith
said.

But the state is �nding a number of complications, such as a lack of interest, Smith
said. “A lot of these guys are sitting on licenses.”

To remedy that, the state has sent notices giving would-be entrepreneurs 60 days to
show they’re moving forward or risk having their spot assigned to someone else,
Smith said.

What will happen in places such as Clarkston and Gar�eld County, which have
moratoriums, is still unfolding.

A bill in the Washington House might give local jurisdictions some marijuana tax
revenue generated within their boundaries. Clarkston Mayor Kathleen Warren isn’t
optimistic about its chances.

And even if it did become law, she doesn’t think the city council’s view would evolve.

“I’m not guessing there would be much of a change in the vote,” she said. “Some of it
would depend on how much (money) we were getting.”

Any �x that happens in the upcoming months will be too late for some. Some
marijuana producers have already gone out of business. Stancik believes it’s partly
because the state hasn’t issued enough retail licenses.

Growers initially were getting signi�cantly higher prices for marijuana, but they
have dropped after a glut of producers harvested their crops, Stancik said.
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A price of $3,000 per pound for wholesale marijuana is not uncommon, Stancik said,
but some growers are selling for $1,000 a pound because there’s so much stockpiled
right now.

Retailers, Stancik said, continue to charge about $30 a gram, compared with the
black market price of $10 to $15 a gram, which means their market consists mostly of
tourists and occasional users, not regular users.

But Smith said blaming regulators oversimpli�es the problem. Everyone knew the
fail rate would be high. Some growers had �awed plans, such as expecting that the
high wholesale prices they were netting for marijuana would be the norm even after
supply increased. Others set unreasonably short timelines to recoup their
investments of tens of thousands of dollars, Smith said.

“It’s de�nitely a gold rush mentality in some cases.”
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