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Audited financial statements are a key underpinning of our financial markets. But are

they still relevantin a digital world in which reams of information can be

synthesized and analyzed for insight?
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Analysts, advisors, portfolio managers and others who evaluate companies’ financial
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the audit committee.

The process of auditing financial statements is also increasingly leveraging enhanced
access to data and analytical capabilities to the benefit of clients. Deloitte found that
audit insights — from the effectiveness of a company’s business processes to spending
patterns and potential improvements in operations — often translate into higher
growth for companies. Companies that routinely acted on audit insights were 47
percent more likely to achieve what their leaders considered “great” growth in the

past three to five years, the survey found.

It’s clear business decision-makers, analysts and investors continue to see value in
audited financial statements, as well as in other CPA engagements such as
compilation and review. But another key component of relevancy is keeping pace
with how information is exchanged in a digital world. In today’s environment,
information thatisn’t easily obtainable is less valuable and less actionable, no
matter what insights it may hold.

In many ways, the availability of digital financial statements has been a tale of two
cities. On the public company side, the SEC’s EDGAR platform haslong offered a
central hub for financial statements and other information in digital format, and
there are other online databases with complementary information. Yet fewer
companies, particularly small ones, are going public. The Wall Street Journal noted
this trend last year with an illuminating statistic: in 1996, there were 557 initial
public offerings that raised less than $50 million; in 2016, there were only 18 IPOs of

similar size.

On the private company side, information is far less accessible and centralized than
public company data, but some strides have been made. We developed with
Confirmation.com an online clearinghouse for private financial information that

creates a secure, flexible exchange for audited financial statements and other CPA-
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provided documents. The RIVIO Clearinghouse platform ensures that lenders,
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financial statements now and into the future.

Erik Asgeirsson is president and CEO of CPA.com, the technology arm of the American
Institute of CPAs. CPA.com and Confirmation.com have jointly developed RIVIO
Clearinghouse, an online exchange for private company financial information. For more

information, visit RIVIO.com.
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