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nation's increased oil and gas exploration and development activity translates into
almost $1.2 trillion in gross product each year, including multiplier effects, and over
9.3 million permanent jobs.

Aug. 31,2014

Wanting to determine just how much of an impact the revival of the nation's oil and

gas industry was having, The Perryman Group undertook a study as a public service.

What the firm found was that the revival is having significant, widespread effects

nationwide.
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According to a new study just issued by the firm, the total economic benefits of the
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The Perryman Group also found that the economic benefits of o1l and natural gas
production have more than doubled over the past 10 years even after accounting for
the effects of inflation. “The new jobs created by the oil and gas sector since the
recovery from the recession began are responsible for about 30 percent of the

national increase,” Perryman said.

Looking at individual states with major energy production, the study found Texas
realizes the largest benefits both from its substantial reserves and long history with
the industry. States, like North Dakota, where activity is still relatively new, the
benefits are smaller and are expected to rise over time. Perryman noted that North
Dakota saw the benefit of over 100,000 jobs in an economy with total employment
of only about 500,000.

“While changing market conditions will lead to cycles in the industry,” said
Perryman, “the oil and gas industry will be a driver of substantial economic activity

for many years to come.”
He took time to answer some additional questions about the findings.

Q.: The benefits to Midland-Odessa are obvious, with thousands of new jobs and
among the nation's lowest unemployment. How has that spilled over into the

general economy?

The Permian Basin is responsible for a significant portion of the new activity. It spills
over into the general economy in many ways. Locally, it is apparentin direct
suppliers to the industry as well as housing, construction, retail, restaurants,
services, and many other sectors. Nationally, the benefits (beyond the improved
security and sustainability associated with a stable oil supply) are felt by many
professional service firms and throughout the entire economy. Only about 10 percent

of the jobs generated by the industry are in direct drilling and exploration.
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Q.: What actions do you see hurting domestic production — EPA regulations?
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While there are certainly some elements of the federal government and the public
that appreciate the significance of the industry and the recent shale boom, there is
likely a general lack of recognition. Our findings that the economic benefits have
more than doubled in just over a decade or that it has been responsible for more than
30 percent of the jobs during the recovery will hopefully help to spark a greater
degree of understanding. We developed the study as a public service in order to
evaluate these issues and help bring key results to light. Hopefully, we will contribute
to a greater recognition of the fundamental role of oil and gas exploration, drilling,

and production.

Q.: Describe in a little more detail the ripple effects for the national economy — for

example, the return of manufacturing jobs.

The ripple effects are everywhere. If you think about the role of oil in your life, it is
not only the primary source of many of our fuels, but is also critical to our lubricants,
chemicals, synthetic fibers, pharmaceuticals, plastics, and many other items we
come into contact with every day. The industry supports almost 1.3 million jobs in
manufacturing alone and is responsible for almost $1.2 trillion in annual gross
domestic product. If you think about the law, accounting, and engineering firms that
serve the industry, the pipe, drilling equipment, and other manufactured goods that
it requires, and the large payrolls and their effects on consumer spending, you will

begin to get a picture of the enormity of the industry.
Q. Is there a price level thatis too low to fund current drilling rates?

4. Unlike the situation in the 1970s, which was highly leveraged and vulnerable to
even slight price declines, the current oil surge is characterized by greater use of cash
financing and current prices are well above break-even levels. There is, of course, a

price at which it's not profitable to pursue shale oil, but it is likely in the $65-$75
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range according to most industry experts. These levels could occur temporarily (asin
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can obtain our o1l requirements Irom proximate and iriendly sources. T us, we

should begin to explore avenues to allow more U.S. oil into the global market.
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