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U.S. Giving Up Control of the Internet is a
Bad Idea
The Obama Administration has proposed that the U.S. Department of Commerce
give up its control over the Internet, in order to resolve questions about the National
Security Agency spying on Internet tra�c.
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The Obama Administration has proposed that the U.S. Department of Commerce give
up its control over the Internet, in order to resolve questions about the National
Security Agency spying on Internet traf�c.

It’s a bad decision. Take it from someone who has watched the Internet Corporation
for Assigned Names and Numbers (ICANN) devolve over the past decade into sleaze,
cronyism and horrible policies that actually harm the Internet.   The decision to turn
control of the Internet over to ICANN will make the Internet as every bit well run as a
brothel in a third-world county.  With apologies to any third-world brothels that get
a contract to run the entire Internet with no oversight whatsoever.

I have to admit that I am prejudiced.  I ran the national trade association for Internet
Service Providers in 1998, when ICANN was formed.  I fought against its structure,
and testi�ed before Congress, the US Department of Commerce and the Federal
Communications Commission to oppose the powers it was given.  I am sorry to say
that I, and others who raised similar concerns, were shouted down and reviled.

I’m not opposed to the idea of ICANN.  Somebody has to manage the domain names
and numbers the Internet requires to work, and a non-pro�t corporation seems an
ideal vehicle to do so.  I knew Esther Dyson, the �rst chair of ICANN, and had great
respect for Paul Twomey, the Australian who also served as President of the
organization.  My criticism of the proposed action goes to the heart of what ICANN
has become, and how it is managed.

The structure of the organization is fatally �awed, for �ve reasons:

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers
are switched off and refresh the page.

If you have any questions or need help you can email us

https://www.cpapracticeadvisor.com/contributor/dave-mcclure
mailto:info@cpapracticeadvisor.com
https://www.cpapracticeadvisor.com/


1. It is a closed and crony organization.  Read what pass for bylaws of the
organization, and you will quickly discover that while any member can propose a
candidate for membership to the ICANN board, the BOARD ITSELF can veto any
such candidate.  That is, you can only become a board member if you are approved
by the board members.  That is a con�ict of interest that makes sure that any
dissenting voices are sti�ed and good ideas never heard.  Do we really want an
organization like this running the Internet?  I do not.

2. The organization is run for the bene�t of people who sell domain names, not the
people who have to register and use domain names.  How do you think we got to
the point where we have literally thousands of domain categories, so that we can
sell, sell, sell those names.  Where is the voice of the Internet user?  The companies
that need domain names and numbers?  See item #1, above.

3. Consider the salaries.  This is a non-pro�t?  Not for the staff.  And certainly not for
the board members, who meet each quarter in luxury paid for by your domain
name fees.  Object to the caviar and champagne?  Well, see #1 above.  No one at
ICANN cares what you think.

4. The organization drips with sleaze.  In a period when we could virtually eliminate
many of the worst scams on the Internet by simply forcing owners of domain to
identify themselves correctly and be visible to consumers and law enforcement…
ICANN dawdles.  Guess they don’t want to lose the revenue.  They also allow, for
the same reason, the creation of new domain suf�xes so that major companies
have to pay…and pay…and pay to protect themselves from fake mirror sites.  Why
on earth would a reputable organization allow such behavior?  Well, they would
not.  ICANN would.

5. There is no provision for oversight.  Every organization needs oversight from
someone.  If not from the government, then by members or stakeholders or even
Miss Emily’s Kindergarten class.  ICANN is a loose cannon that is overseen by no
one. 

Remember the debacle of Karl Auerbach?  Here’s how Wikipedia reports it:  “In 2000,
Auerbach was elected by a public vote to the Board of Directors of ICANN, the
Internet Corporation for Assigned Names and Numbers, as the At-Large
Representative for North America…In November, 2000, shortly after Auerbach’s
public election to the ICANN board of directors, he asked to see the non-pro�t’s
internal �nancial and other corporate records, which, under California law, he was
entitled to see.

“ICANN initially resisted, then subsequently consented on condition that Auerbach
agree, in writing, to extensive restrictions. Auerbach refused to agree to any
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restrictions, including limitations on what he could see, the right to copy
documents, and non-disclosure.”

“On March 18, 2002, after 10 months, Auerbach �led suit against ICANN in Los
Angeles, with legal representation provided by the Electronic Frontier Foundation.
Auerbach argued that as a member of the board of directors of ICANN, he needed to
see ICANN’s records in order to make “informed and intelligent” decisions. On July
29, 2002, Superior Court Judge Dzintra Janavs ordered ICANN to open its records to
Auerbach by August 9, and stated that ICANN board members could not be denied
their right under California law to review �nancial records, travel logs, legal
contracts and other internal documents.”

Secretive, self-absorbed, greedy and accountable to no one.  Is that who you really
want running the Internet your business relies on to do business?

Me, either.
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