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Pennsylvania Cuts Interest Rates for
Small Business Loans
The Pennsylvania state Department of Community and Economic Development and
the Pennsylvania Industrial Development Authority have done just that. DCED and
PIDA said Wednesday they have sharply cut the interest rates and waived fees they
charge on loans to businesses, to spark demand.

Feb. 24, 2014

When a store wants to move merchandise, it lowers the price. And when a state
wants to move loans, it does the same.

The Pennsylvania state Department of Community and Economic Development and
the Pennsylvania Industrial Development Authority have done just that. DCED and
PIDA said Wednesday they have sharply cut the interest rates and waived fees they
charge on loans to businesses, to spark demand.

“We're happy to see it,” said John Biemiller, executive vice president and chief
operating of�cer of EDC Finance, which administers the programs here. “It certainly
will help to spur interest in those programs.”

Until July 1, the rates on loans from the DCED's Machinery & Equipment Loan Fund,
Export Financing Program and Small Business First program have been cut from 4.0
percent to 1.75 percent.

For DCED's Pollution Prevention Assistance Program, the rate was cut from 2.0
percent to 1.75 percent. PIDA reduced its rates from 3.0 percent (adjusted after seven
years) or 4.5 percent to 2.25 percent.

Both DCED and PIDA also waived their loan fees, typically 1 percent of the loan
amount. In announcing the rate and fee action, the DCED noted that a similar
reduction about a year ago was very successful.
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The reduction from December 2012 through June 2013 prompted more than double
the loan applicants to DCED than had applied in the entire prior year.

——————–

Copyright 2014 – Intelligencer Journal/Lancaster New Era, Pa.

Accounting  • Small Business

CPA Practice Advisor is registered with the National Association of State Boards of Accountancy
(NASBA) as a sponsor of continuing professional education on the National Registry of CPE
Sponsors.

© 2024 Firmworks, LLC. All rights reserved

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers
are switched off and refresh the page.

If you have any questions or need help you can email us

https://www.cpapracticeadvisor.com/section/accounting/
https://www.cpapracticeadvisor.com/section/small-business/
mailto:info@cpapracticeadvisor.com

