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Service businesses expand at fastest
pace since February
The nation's service sector, a crucial economic component, expanded in July at its
fastest pace in �ve months, the Institute for Supply Management said Monday.
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The nation’s service sector, a crucial economic component, expanded in July at its
fastest pace in �ve months, the Institute for Supply Management said Monday.

The group’s purchasing managers’ index for non-manufacturing businesses rose to
56 last month, from June’s 52.2. A reading above 50 indicates the sector is expanding.

The June reading was the lowest since early 2010, raising concerns about a summer
slowdown.

But service-sector growth rebounded sharply last month. The pace beat analyst
expectations and was the best since February, ISM said.

Of the 18 industries the index tracks, 16 reported growth in July, including
construction, real estate, �nance and hotel and food services.

The two sectors reporting contraction were mining and healthcare and social
assistance.

The sector’s business activity and production index jumped to 60.4, from 51.7,
marking the best reading since December. A sign of future activity, the new orders
index, rose to 57.7, from 50.8.

But unlike ISM’s manufacturing index data released last week, showing U.S. factories
expanding at their fastest pace in two years, all the signs in the services sector were
not positive.

Employment growth slowed in July. The ISM employment index fell to 53.2, from
54.7. That’s a discouraging sign given Friday’s government report that job growth

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers
are switched off and refresh the page.

If you have any questions or need help you can email us

mailto:info@cpapracticeadvisor.com
https://www.cpapracticeadvisor.com/


slowed in July from the previous month.

“The slowdown in employment growth is a concern, and the jump in the business
activity index has more to do with sentiment than actual activity,” said Paul
Edelstein, director of �nancial economics at IHS Global Insight.

“But it appears that the slow dissent toward stagnation that began in March, on
both the manufacturing and non-manufacturing sides, is over,” he said.

——————–

Copyright 2013 – Los Angeles Times

Accounting  • Payroll  • Small Business

CPA Practice Advisor is registered with the National Association of State Boards of Accountancy
(NASBA) as a sponsor of continuing professional education on the National Registry of CPE
Sponsors.

© 2024 Firmworks, LLC. All rights reserved

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers
are switched off and refresh the page.

If you have any questions or need help you can email us

https://www.cpapracticeadvisor.com/section/accounting/
https://www.cpapracticeadvisor.com/section/payroll/
https://www.cpapracticeadvisor.com/section/small-business/
mailto:info@cpapracticeadvisor.com

