CPA
Practice Advisor

Hello. It looks like you’re using an ad blocker that may prevent our website from

working properly. To receive the best experience possible, please make sure any blockers

are switched off and refresh the page.

If you have any questions or need help you can email us

for how to spend more than half a billion dollars in unanticipated revenue as they
finalize the 2013-'14 budget.

May. 26, 2013

LANSING — Gov. Rick Snyder and Republican leaders in the legislature agreed to
targets Tuesday for how to spend more than half a billion dollars in unanticipated
revenue as they finalize the 2013-’14 budget.

The GOP leaders set targets of adding $350 million in spending on roads, $140
million extra on K-12 education and $75 million extra going into Michigan’s Budget
Stabilization Fund, also known as the Rainy Day Fund, said Ari Adler, a spokesman
for House Speaker Jase Bolger. The leaders also agreed to $16 million extra in revenue

sharing for local governments, he said.

Adler said the extra roads money would be one-time spending while lawmakers
continue to work on a plan to raise more than $1billion extra to spend on state roads

and bridges, as called for by Snyder in his February budget.

Similarly, the extra money for K-12 won’t go into the per-pupil foundation allowance
as an ongoing expenditure, but could be used to reward school districts for best

practices or to pay down post-retirement liabilities, Adler said.

House Minority Leader Tim Greimel, D-Auburn Hills, said he welcomes the extra
money for schools but all of the unanticipated revenues should go to the School Aid

Fund or to tax cuts for middle and lower income residents.

The $140 million is on top of a 2% budget increase already targeted for K-12, Adler

said.
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The May 15 revenue estimating conference identified close to $700 million in
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Greimel said “there 1s an immediate financial crisis in many schools in Michigan due
to Republican budget decisions, and the current Republican proposal does virtually

nothing to solveit.”
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