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Experts expect Massachusetts economy
to improve in 2014
The Bay State's economy will grow slowly this year before bouncing back in 2014,
while the state's unemployment rate is poised to fall to 5.2 percent by the last
quarter of 2017, according to an economic forecast released today by the New
England Economic Partnership.
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The Bay State’s economy will grow slowly this year before bouncing back in 2014,
while the state’s unemployment rate is poised to fall to 5.2 percent by the last quarter
of 2017, according to an economic forecast released today by the New England
Economic Partnership.

Massachusetts payroll employment is expected to grow 1 percent this year, 1.6
percent in 2014 and will average 2.2 percent in 2015 in response to pent-up consumer
demand that will help the pace of growth return to “normal” levels in 2016. This
growth will then slow further as baby boomers retire, said Northeastern University
economist Alan Clayton-Matthews.

Despite �scal austerity resulting from payroll tax increases and federal budget cuts,
robust stock and housing markets have helped contribute to increased consumer
demand, Clayton-Matthews said. The improved housing market will also spur fast
gains in construction over the next �ve years, according to the forecast.

The state is poised to see modest gains in the manufacturing sector over the next �ve
years, at an average annual rate of 0.4 percent. While the sector is comprised of only
a little more than 250,000 workers compared to nearly 801,000 in 1943, it still
employs 8 percent of the state’s workforce.

“It’s a very productive sector that accounts for over 12 percent of the state’s GDP,”
Clayton-Matthews said. “It’s a high productivity sector. It provides good jobs and
good wages.”
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The manufacturing sector is also more concentrated in the production of computers
and electronic products, fabricated metal products, food processing and machinery,
Clayton-Matthews said. Nearly 39 percent of the state’s manufacturing workforce
had a bachelor’s degree or higher in 2010, versus 26 percent for the United States as a
whole.

However, the sector still faces challenges, including an aging workforce and an
inability to attract youth for jobs. The retirements of existing manufacturing workers
could leave upward of 100,000 job vacancies in the sector over the next 10 years,
Clayton-Matthews said.

“Look at what’s on TV. There are police shows; there are lawyer shows; there are
doctor shows; and there seem to be plenty of kids who want to go into those
positions,” he said. “If we had a show that took place on the factory �oor with young
men and women solving these technical problems and it was projected as an exciting
place to be, that would be one way to entice youth.”
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