
SALES TAX

Iowa organizations want sales tax
increase to protect wildlife
Representatives of conservation, hunting, wildlife, parks and environmental groups
told lawmakers Tuesday Iowa's natural resources are in such need of upgrading and
protecting that the state should boost its sales tax to raise $150 million for that
e�ort.

Feb. 27, 2013

Representatives of conservation, hunting, wildlife, parks and environmental groups
told lawmakers Tuesday Iowa’s natural resources are in such need of upgrading and
protecting that the state should boost its sales tax to raise $150 million for that effort.

Members of a Senate Natural Resources and Environment subcommittee responded
by approving a measure that would increase the state’s 5-cent sales tax by three-
eighths of a penny to provide sustainable funding through the constitutionally
protected natural resources trust fund.

“This is something we really need to do,” said Sen. Rob Hogg, D-Cedar Rapids, who
joined Democratic Sens. Dick Dearden of Des Moines and Dennis Black of Grinnell in
supporting Senate Study Bill 1117. GOP Sens. Sandra Greiner of Washington and Dan
Zumbach of Ryan declined to sign the subcommittee report.

If approved, the sales tax increase would cost about $50 per Iowa family annually
and would generate $150 million to be allocated for watershed protection, soil, water
and natural resource programs, lake restoration, trails, resource protection and
enhancement, and local conservation partnership programs, backers said.

“It’s probably the most important piece of legislation that I’ve worked on since I’ve
been here, I guarantee you,” Dearden said.

However, within minutes after the bill cleared subcommittee it hit a major barrier
when Gov. Terry Branstad told reporters “I don’t think we should be raising taxes,”
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saying his objective is to reduce property taxes, make Iowa more competitive and
generate more jobs for Iowans.

No one spoke against the bill at the hour-long subcommittee where proponents like
Mike Delaney, vice president of the Raccoon River Watershed Association, told
lawmakers the time has come for the state to “get serious” and dedicate more money
to resolving water quality issues. Others warned the state risked federal regulatory
action if water quality improvements weren’t forthcoming.

“Our land is being wasted. Our water quality is in decline. Our outdoor recreation is
threatened,” Delaney said.

Matt O’Connor of Pheasants Forever said the cost will only grow in coming years if
action isn’t taken now. “This is not going to go away,” he told the �ve-member
Senate panel.

Greiner said she viewed the 2010 vote to earmark the �rst three-eights of a 1 percent
state sales tax increase to the resources trust fund as a way to slow the growth of
government, but she said the Senate plan to simply boost the tax in this manner
would lead to creative budgeting to spend more from the state’s general fund.

“I don’t support raising taxes,” she said, and she suspected the bill would die in the
GOP-led Iowa House if it makes it through the Senate, where Democrats hold a 26-24
edge. “I think when it passes the Senate that will be the end of it.”

Greiner also said proposed sales tax increase would create headaches for retailers
that would have to assess the extra fraction of a penny on eligible sales.

“Do you realize how much it would cost to recalculate every cash register in this
state? It doesn’t make sense,” she said.

However, Dearden, said he worked in a grocery store in the 1950s when the state sales
tax was 2.5 percent and it wasn’t that big of a deal to calculate the tax. “With
computers today, it’s so simple,” he said.
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