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Tax credit for historic preservation to be
reviewed
U.S. Interior Secretary Ken Salazar said in Detroit Friday that he has ordered a review
of rules governing the use of historic preservation tax credits with a view to making
the credits easier to use in cities like Detroit.

Jan. 27, 2013

U.S. Interior Secretary Ken Salazar said in Detroit Friday that he has ordered a review
of rules governing the use of historic preservation tax credits with a view to making
the credits easier to use in cities like Detroit.

He made the remarks following a tour of several historic preservation projects
accompanied by U.S. Sen. Carl Levin, D-Mich., and Quicken Loans founder and
chairman Dan Gilbert.

The U.S. government allows developers of historic properties to take a 20% tax credit
of their project costs. The goal is to encourage more preservation of historic
architecture. Salazar said that over the years the historic tax credit has been used to
renovate 39,000 historic buildings in the U.S., involving $66 billion in private
investment and helping create more than 2.2 million jobs.

In Detroit, virtually every historic preservation project involves the use of historic tax
credits to help pay for the project, including the remake of the Westin Book Cadillac
Hotel and the renovation of the Odd Fellows Building at 8701 W. Vernor, where
Salazar met with developers Friday morning.

But developers have long complained that the historic tax credit is dif�cult to use for
a variety of reasons. Salazar acknowledged as much, saying the review he ordered
would be completed by March 1.

“We’ll look at ways we can be helpful,” he said. “It’s important that we have
�exibility. It’s also important that we stay true to the act” authorizing the tax credit.

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers
are switched off and refresh the page.

If you have any questions or need help you can email us

mailto:info@cpapracticeadvisor.com
https://www.cpapracticeadvisor.com/


About 75 people attended the town-hall style meeting with Salazar. Among the
concerns raised by Detroit development specialists:

–Developers are not permitted to bundle different types of tax credits together. For
example, a credit for installing energy-saving solar panels in a project cannot be
taken if the historic preservation tax credit is also taken. “There needs to be a
smoother melding of all the resources,” Detroit developer Ernie Zachary told Salazar
during the hour-long meeting.

Levin asked whether bundling different types of tax credits was barred by statute or
by IRS regulations. That wasn’t clear, and Salazar promised to look into it.

–Developers told Salazar that there is too much confusion in de�ning the nature of a
historic preservation project to qualify for the tax credit. Matt Cullen, president of
Gilbert’s Rock Ventures, said sometimes government regulators insist that a drop
ceiling in an of�ce building must be preserved to qualify for the tax credits even if it
was added decades after the original building was built.

“Some of it is a matter of de�nition,” said Gilbert, who with his partners has
purchased 15 older buildings in downtown Detroit and has been renovating them.
“There’s broad discretion. There’s a lot of subjectivity.”

Again, it was unclear whether those types of interpretive decisions stem from
statutory language or from bureaucratic interpretations of the rules. “We might have
to change law to give them more �exibility. I hope not,” Levin said.

What Salazar heard more than anything was how important the historic
preservation tax credits have been to redeveloping a city like Detroit. Without the
credits, said developer Joel Landy, owner of the Atlas Global Bistro in Midtown,
much of his district would be parking lots. “The lives of thousands of people are
better today because of it,” he said.

Added Kristine Kidorf, a local preservation specialist, “We love the program, and
Detroit would not be here without it.”

“I’m con�dent we can do something that will improve what we do,” Salazar said in
closing.

Contact John Gallagher: 313-222-5173 or gallagher99@freepress.com and follow him
on Twitter at @jgallagherfreep.

Hello. It looks like you’re using an ad blocker that may prevent our website from
working properly. To receive the best experience possible, please make sure any blockers
are switched off and refresh the page.

If you have any questions or need help you can email us

mailto:info@cpapracticeadvisor.com


More Details: Historic tax credits

The U.S. government allows developers who undertake historic preservation projects
to take a 20% tax credit of their costs as an incentive to preserve signi�cant
architecture, particularly in older cities like Detroit. Almost all redevelopment
projects in Detroit use historic tax credits as part of their funding, including the
Westin Book Cadillac and the recently opened Broderick Tower residential project.
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