
Move to extend deposit insurance
program fails in Senate
The Senate failed to move a bill last week that would have extended government
insurance to certain non-interest bearing bank accounts used by businesses, local
governments, hospitals and farmers.
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The Senate failed to move a bill last week that would have extended government
insurance to certain non-interest bearing bank accounts used by businesses, local
governments, hospitals and farmers.

Government-backed insurance for these “transaction accounts” will return to a
$250,000 limit at the end of the year, as had been the case prior to enactment of the
2010 Dodd-Frank banking bill.

Lawmakers temporarily lifted the limit to protect against a run on banks during the
�nancial meltdown. Proponents of extending the program for another two years
argued that without it businesses are likely to shift these accounts from small
community banks to institutions deemed “too big to fail.”

Senate Banking Committee Chairman Tim Johnson, D-S.D., said the extension made
sense because it would provide “certainty for business and �nancial institutions.”

About $1.5 trillion was guaranteed in transaction accounts at U.S. banks and thrifts,
according to the Federal Deposit Insurance Corp. The accounts are often used as
temporary safe havens for payroll and other recurring expenses where earning
interest is not a priority.

Opponents argued that the �nancial crisis has passed and there is no longer a need to
put taxpayer money at risk guaranteeing unlimited deposits in these accounts. The
bill also appeared to fall victim to an ongoing partisan dispute over how business is
conducted in the Senate.
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Two votes were taken on moving forward with the legislation – both requiring a 60-
vote majority to proceed. The �rst vote – invoking cloture – passed 76-20, with 25
Republicans on board.

Sens. John Cornyn, R-Texas, and Kay Bailey Hutchison, R-Texas, voted in favor.

The second vote – setting aside a budgetary point of order that would otherwise kill
the bill – failed on a 50-42 vote. Only two Republicans voted in favor.

In raising the point of order, Republicans complained that Senate Majority Leader
Harry Reid, D-Nev., had used his parliamentary powers to prevent amendments from
being debated. The maneuver, they said, has been employed 40 times this session.

“This has been the greatest deliberative body in the world – at least that is what I
heard before I came over from the House of Representatives – but it has not turned
out that way,” said Sen. Roger Wicker, R-Miss.

Reid has defended his use of the manuever as a way to avoid nongermane
amendments that could waylay legislation.

On the banking bill, Cornyn voted in opposition. Hutchison voted in favor.

The House killed legislation to temporarily lift an Environmental Protection Agency
ban on epinephrine inhalers containing ozone-depleting chloro�uorocarbons.

Amphastar Pharmaceuticals, maker of the over-the-counter inhaler Primatene Mist,
had hoped to sell off approximately 1.2 million inhalers that were not sold or
distributed before the ban went into effect a year ago. The company pledged to
donate any pro�ts from the sale to charity.

Rep. Michael Burgess, R-Texas, an asthmatic who sponsored the legislation, argued
that more than 1 million rescue inhalers are gathering dust in a California warehouse
not helping patients suffering from asthma attacks.

“This bill is about allowing asthmatics to continue to get relief during an asthma
attack, to continue to have an emergency rescue inhaler available when they deem
that they need it, not when the administrator of the EPA says they need it,” Burgess
said.

Rep. Henry Waxman of California, top Democrat on the House Energy and
Commerce Committee, said medical experts say there are safer and more effective
products available now.
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“The American Lung Association, the American Thoracic Society, the American
Academy of Pediatrics, the Asthma and Allergy Foundation of America. All of the
people involved in health are saying they don’t want this drug on the market,”
Waxman said.

The House took up the bill under a fast-track process requiring a two-thirds majority
for passage. While it gained a majority vote, the bill failed, 229-182.

Reps. Ralph Hall, R-Texas, Dan Boren, D-Okla, and Tom Cole, R-Okla., voted in favor.
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